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  Central bank sounds more dovish, but monetary policy setting is unchanged 

 
 
As widely expected at today's monetary policy meeting the Czech National Bank left the key interest rate 
unchanged at 0.05% and also did not change the EUR/CZK 27.0 floor of its FX intervention regime. 
 
The surprise in the monetary council meeting, however, was the new expectation of the central bank 
regarding the implicit need for monetary policy tightening. This has moved from Q1 2015 to Q4 2015 in 
line with the expected inflation trajectory. Furthermore, the CNB said it does not expect to end its intervention 
regime before 2016. Another surprise, as most market participants expected only a shift into H2 2015. 
 
Accordingly the CZK weakened to EUR/CZK 27.63 from EUR/CZK 27.53 following the announcement. We 
continue to expect that the CNB will leave the CZK to appreciate in Q4 2015. 
 
We currently have a HOLD recommendation for Czech government bonds all maturities. 
 
 
Michal Brozka, chief analyst Raiffeisenbank a.s.                     Wolfgang Ernst, RZB, Vienna 
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Disclaimer  
 
Publisher: Raiffeisen Bank International AG 
 
Supervisory authority: Austrian Financial Market Authority (FMA) 
 
This document is for information purposes and may not be reproduced or distributed to other persons. This document constitutes neither a solicitation of an offer 
nor a prospectus in the sense of the Austrian Capital Market Act (KMG) or the Stock Exchange Act or any other comparable foreign law. An investment decision 
in respect of a security, financial product or investment must be made on the basis of an approved, published prospectus or the complete documentation for the 
security, financial product or investment in question, and not on the basis of this document. 
 
This document does not constitute a personal recommendation to buy or sell financial instruments in the sense of the Securities Supervision Act. Neither this 
document nor any of its components shall form the basis for any kind of contract or commitment whatsoever. This document is not a substitute for the necessary 
advice on the purchase or sale of a security, investment or other financial product. In respect of the sale or purchase of securities, investments or financial 
products, your banking advisor can provide individualised advice which is suitable for investments and financial products. 
 
This analysis is fundamentally based on generally available information and not on confidential information which the party preparing the analysis has obtained 
exclusively on the basis of his/her client relationship with a person.  
 
Unless otherwise expressly stated in this publication, RBI deems all of the information to be reliable, but does not make any assurances regarding its accuracy 
and completeness.  
 
In emerging markets, there may be higher settlement and custody risk as compared to markets with established infrastructure. The liquidity of stocks/financial 
instruments can be influenced by the number of market makers. Both of these circumstances can result in elevated risk in relation to the safety of investments 
made on the basis of the information contained in this document. 
 
The information in this publication is current, up to the creation date of the document. It may be outdated by future developments, without the publication being 
changed.  
 
Unless otherwise expressly stated (http://www.raiffeisenresearch.at/spezialvergütung), the analysts employed by Raiffeisen Bank International AG are not 
compensated for specific investment banking transactions. Compensation of the author or authors of this report is based (amongst other things) on the overall 
profitability of RBI, which includes, inter alia, earnings from investment banking and other transactions of RBI. In general, RBI forbids its analysts and persons 
reporting to the analysts from acquiring securities or other financial instruments of any enterprise which is covered by the analysts, unless such acquisition is 
authorised in advance by RBI’s Compliance Department. 
 
RBI has put in place the following organisational and administrative agreements, including information barriers, to impede or prevent conflicts of interest in 
relation to recommendations: RBI has designated fundamentally binding confidentiality zones. Confidentiality zones are typically units within credit institutions, 
which are delimited vis-à-vis other units by organisational measures covering the exchange of information, because compliance-relevant information is 
continuously or temporarily handled there. Compliance-relevant information may fundamentally not leave a confidentiality zone and is to be treated as strictly 
confidential in internal business operations, including interaction with other units. This does not apply to the transfer of information necessary for usual business 
operations. Such transfer of information is limited, however, to what is absolutely necessary (need-to-know principle). The exchange of compliance-relevant 
information between two confidentiality zones may only occur with the involvement of the Compliance Officer. 
 
SPECIAL REGULATIONS FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (UK) AND JERSEY (CHANNEL ISLANDS): This 
publication has been approved or issued by Raiffeisen Bank International AG (RBI) in order to promote its investment business. RBI London Branch is authorised 
by the Austrian Financial Market Authority (FMA) and subject to limited regulation by the Financial Services Authority (FSA). Details on the extent of the London 
branch’s regulation by the Financial Services Authority are available on request. This publication is not intended for investors who are retail customers within the 
meaning of the FSA regulations and should therefore not be distributed to them. Neither the information contained in this document nor the opinions expressed 
herein constitute or are to be construed as an offer or a solicitation to purchase (or sell) investments. RBI may have effected own-account transactions within the 
meaning of the FSA regulations in any investment mentioned herein or related investments and may thus have a position or holding in such investments as a 
result. RBI may act or have acted as the manager or co-manager of a public offering of any security mentioned in this report or any related security. The RBI 
Jersey marketing representative office is not regulated by the Jersey Financial Services Commission as it does not perform any financial services in Jersey as 
defined by the Financial Services (Jersey) Law 1998 (FSJL). 
 
SPECIFIC RESTRICTIONS FOR THE UNITED STATES OF AMERICA AND CANADA: This document may not be transmitted to, or distributed within, the 
United States of America or Canada or their respective territories or possessions, nor may it be distributed to any U.S. person or any person resident in Canada, 
unless it is provided directly through RB International Markets (USA) LLC, a U.S. registered broker-dealer (‘RBIM’), and subject to the terms set forth below. 
 
SPECIFIC INFORMATION FOR THE UNITED STATES OF AMERICA AND CANADA: This research document is intended only for institutional investors and is 
not subject to all of the independence and disclosure standards that may be applicable to research documents prepared for retail investors. This report was 
provided to you by RB International Markets (USA) LLC, a U.S. registered broker-dealer (‘RBIM’), but was prepared by our non-U.S. affiliate, Raiffeisen Bank 
International AG (RBI). Any order for the purchase or sale of securities covered by this report must be placed with RBIM. You can reach RBIM at 1133 Avenue of 
the Americas, 16th Floor, New York, NY 10036, 212-600-2588. This document was prepared outside the United States by one or more analysts who may not 
have been subject to rules regarding the preparation of reports and the independence of research analysts comparable to those in effect in the United States. 
The analyst or analysts who prepared this research (i) are not registered or qualified as research analysts with the Financial Industry Regulatory Authority 
(FINRA) in the United States, and (ii) are not allowed to be associated persons of RBIM and are therefore not subject to FINRA regulations, including regulations 
related to the conduct or independence of research analysts. 
 
The opinions, estimates and projections contained in this report are those of RBI only as of the date of this report and are subject to change without notice. The 
information contained in this report has been compiled from sources believed to be reliable by RBI, but no representation or warranty, express or implied, is made 
by RBI or its affiliated companies or any other person as to the report’s accuracy, completeness or correctness. Securities which are not registered in the United 
States may not be offered or sold, directly or indirectly, within the United States or to U.S. persons (within the meaning of Regulation S under the Securities Act of 
1933 [the ‘Securities Act’]), except pursuant to an exemption under the Securities Act. This report does not constitute an offer with respect to the purchase or sale 
of any security within the meaning of Section 5 of the Securities Act and neither shall this report nor anything contained herein form the basis of, or be relied upon 
in connection with, any contract or commitment whatsoever. This report provides general information only. In Canada it may only be distributed to persons who 
are resident in Canada and who, by virtue of their exemption from the prospectus requirements of the applicable provincial or territorial securities laws, are 
entitled to conduct trades in the securities described herein.  
 
If any term of this Disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is severable from the remaining 
terms, be deemed omitted from this Disclaimer; it shall in no way affect the legality, validity or enforceability of the remaining terms.  
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