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Czech inflation: Weaker CZK against drop of energy prices

In January the Czech consumer prices rose by 0.1% mom. That means deceleration of the year-on-year
inflation to 0.2% from 1.4% in the previous month. This was fully in line with our estimate and with the market
median (Reuters). The uncertainty of the estimates, however, was visible in its high variance.

Behind the CPI development in January we see mainly the drop of the energy prices on the one hand, and a
weaker currency and seasonal increases of some food prices on the other. Although some of the estimates on
the market were higher than the reality we do not expect strong market reaction. Additionally the Czech
National Bank is probably not surprised by the figure.

We expect that the CPI inflation will gradually accelerate during 2014 and in the fourth quarter it will rise
slightly above the 2% CNB inflation target. By that time the CNB might think about abandoning the
controlled EUR/CZK 27.0 FX floor.

We stick to our SELL recommendation on the Czech government bonds with maturities 5 years and higher.

Michal Brozka, chief analyst Raiffeisenbank a.s., +420 221 141 498



Raiffeisen
BANK

ShOrt N Ote Client inspired banking
Inflation - January 2014

DISCLAIMER

This document does not constitute an offer or invitation to subscribe for or purchase any securities and neither this document nor anything contained herein shall form the basis of any
contract or commitment whatsoever. This document is being furnished to you solely for your information and may not be reproduced or redistributed to any other person. Any
investment decision with respect to any securities of the respective company must be made on the basis of an offering circular or prospectus approved by such company and not on
the basis of this document. Raiffeisen Bank International AG (‘RBI’) may have effected an own account transaction in any investment mentioned herein or related investments and or
may have a position or holding in such investments as a result. RBI may have been, or might be, acting as a manager or co-manager of a public offering of any securities mentioned
in this report or in any related security. Information contained herein is based on sources, including annual reports and other material which might have been made available by the
entity which is the subject of this document. RBI believes all the information to be reliable, but no representations are made as to their accuracy and completeness. Unless otherwise
stated, all views (including statements and forecasts) are solely those of RBI and are subject to change without notice.

Investors in emerging markets need to be aware that settlement and custodial risk may be higher than in markets where there is a long established infrastructure and that stock
liquidity may be impacted by the numbers of market makers which may therefore impact upon the reliability of any investments made as a result of acting upon information
contained in this document.

SPECIAL REGULATIONS FOR THE REPUBLIC OF AUSTRIA: This document does not constitute either a public offer in the meaning of the Kapitalmarktgesetz (,KMG”) nor a
prospectus in the meaning of the KMG or of the Bérsegesetz. Furthermore this document does not intend to recommend the purchase or the sale of securities or investments in the
meaning of the Wertpapieraufsichtsgesetz. This document shall not replace the necessary advice concerning the purchase or the sale of securities or investments. For any advice
concerning the purchase or the sale of securities of investments kindly contact your RAIFFEISENBANK. Special regulations for the United Kingdom of Great Britain and Northern
Ireland (UK): This publication has been either approved or issued by Raiffeisen Bank International AG (RBI) in order to promote its investment business. Raiffeisen Bank International
AG, London Branch is authorised by the Austrian Financial Market Authority and subject to limited regulation by the Financial Conduct Authority. Details about the extent of our
regulation by the Financial Conduct Authority are available from us on request. This publication is not intended for investors who are Retail Customers within the meaning of the FCA
rules and should therefore not be distributed to them. Neither the information nor the opinions expressed herein constitute or are to be construed as an offer or solicitation of an offer
to buy (or sell) investments. RBI may have affected an Own Account Transaction within the meaning of FCA rules in any investment mentioned herein or related investments and or
may have a position or holding in such investments as a result. RBI may have been, or might be, acting as a manager or co-manager of a public offering of any securities mentioned
in this report or in any related security.

SPECIFIC RESTRICTIONS FOR THE UNITED STATES OF AMERICA AND CANADA: This research report may not be transmitted to, or distributed within, the United States of
America or Canada or their respective territories or possessions, nor may it be distributed to any United States person or any person resident in Canada, unless it is provided directly
through RB International Markets (USA) LLC, a U.S. registered broker-dealer ('RBIM’), and subject to the terms set forth below.

SPECIFIC INFORMATION FOR THE UNITED STATES OF AMERICA AND CANADA: This research report is intended only for institutional investors and is not subject to all of the
independence and disclosure standards that may be applicable to debt research prepared for retail investors. This report has been provided to you through RB International
Markets (USA) LLC, a U.S. registered broker-dealer ('RBIM’) but has been prepared by our non-U.S. affiliate, Raiffeisen Bank International AG (‘RBI’). Any order for the purchase or
sale of securities covered by this report must be placed with RBIM. You may reach RBIM at 1133 Avenue of the Americas, 16th Floor, New York, NY 10036, 212-600-2588. This
research has been prepared outside the United States by one or more analysts who may not have been subject to rules regarding the preparation of reports and the independence
of research analysts comparable to those in effect in the United States. The analyst or analysts who prepared this research (i) are not registered or qualified as research analysts with
the Financial Industry Regulatory Authority (FINRA) in the United States and (ii) may not be associated persons of RBIM and therefore may not be subject to FINRA regulations,
including regulations related to the conduct or independence of research analysts.

The opinions, estimates and projections contained in this report are those of RBI only as of the date of this report and are subject to change without notice. The information contained
in this report has been compiled by RBI from sources believed to be reliable but no representation or warranty, express or implied, is made by RBI or its affiliated companies or any
other person as to the report’s accuracy, completeness or correctness. Those securities that are not registered in the United States may not be offered or sold, directly or indirectly,
within the United States or to U.S. persons (within the meaning of Regulation S under the Securities Act of 1933 (the ‘Securities Act’) except pursuant to an exemption under the
Securities Act. This report does not constitute an offer with respect to the purchase or sale of any security within the meaning of Section 5 of the Securities Act and neither this report
nor anything contained herein shall form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. This report provides general information only. In
Canada it may only be distributed to persons who are resident in Canada to whom trades of the securities described herein may be made exempt from the prospectus requirements
of applicable provincial or territorial securities laws.

RESEARCH ANALYST COMPENSATION: Research analysts employed by RBI are not compensated for specific investment banking transactions. The author(s) of this report
receive(s) compensation that is based on (among other factors) the overall profitability of RBI, which includes earnings from RBI's investment banking and other businesses. RBI
generally prohibits its analysts, persons reporting to analysts from maintaining a financial interest in the securities or futures of any companies that the analysts cover, unless the
purchase is not pre-cleared by the Compliance department of RBI.

RBI is not obligated to update this research report. Investors must keep themselves informed on the current course of business of the issuer, any changes in the current course of
business of the issuer and other relevant factors. By using this report or by relying on it in any manner whatsoever you agree to be bound by the foregoing limitations. Additional
information on the contents of this report is available on request.

If any term of this Disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is severable from the remaining terms, be deemed
omitted from this Disclaimer and shall in no way affect the legality, validity or enforceability of the remaining terms. Detailed disclaimer and disclosure as per § 48f Austrian Stock
Exchange Act: http://www.raiffeisenresearch.at -> “Disclaimer”

Publisher Editorial Department
Raiffeisen RESEARCH GmbH Raiffeisen RESEARCH / RBI
A-1030 Wien, Am Stadtpark 9 A-1030 Wien, Am Stadtpark 9

Phone: +43 1 717 07 - 1521 Phone: +43 1 717 07 - 1521



