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GDP (real %yoy)
2013 2014f 2015f

Austria 0.4 1.5 2.3
Germany 0.5 1.8 2.5
France 0.3 1.0 1.8
Belgium 0.2 1.7 2.3
Netherlands 0.8 1.7 2.1
Finland -1.4 0.8 2.2
Ireland 0.3 2.0 3.0
Italy -1.8 0.7 1.5
Spain -1.2 1.5 2.0
Portugal -1.4 2.0 2.2
Greece 3.9 0.0 2.0
Euro area 0.4 1.5 2.0
United Kingdom 1.8 2.8 2.4
Switzerland 2.0 2.0 2.0
USA 1.9 2.5 3.2
Japan 1.5 1.4 1.1

Source: Thomson Reuters, Raiffeisen RESEARCH

Consumer price index (% yoy)

2013 2014f  2015f

Austria 2.1 1.8 1.8
Germany 1.6 1.5 2.0
France 1.0 1.4 1.6
Belgium 1.2 1.3 1.9
Netherlands 2.6 0.6 1.4
Finland 2.2 1.3 1.8
Ireland 0.5 0.8 1.5
Italy 1.3 0.8 1.2
Spain 1.5 0.5 1.1
Portugal 0.4 0.7 1.2
Greece 0.9 0.8 0.3
Euro area 1.4 1.1 1.5
United Kingdom 2.6 2.4 2.8
Switzerland 0.2 0.4 1.1
USA 1.5 1.5 2.2
Japan 0.4 1.5 0.9

Source: Thomson Reuters, Raiffeisen RESEARCH

Forecasts
current' Jun-14 Sep-14 Mar-15

CHF

Libor 3M 0.02 0.0 0.0 0.0
Yield 10Y 0.86 1.0 1.2 1.5
YEN

Key rate 0.10 0.1 0.1 0.1

Libor 3M 0.14 0.1 0.1 0.2
Yield 10Y 0.63 0.7 0.7 1.0
FX

EUR/USD 1.38 135 130 1.35
EUR/JPY 141.5 142 140 149
Usb/JpY 102.3 105 108 110

EUR/CHF 1.22 122 125 1128
Crude
Brent (USD) 109.8 110 115 115

1 as of 25 April 2014, 08:55 a.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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market report. In February and March, almost 200 k new jobs each were cre-
ated. As for April, we anticipate a plus of clearly more than 200 k. Moreover, the
March result might see an upward revision. After the increase in February, the un-
employment rate again finds itself on its multiannual downward trend. In April it
might have fallen from 6.7% to 6.6%.

The following week’s remaining data will be pushed into the background by the
above-mentioned highflyers: pending home sales (Mon), Conference Board con-
sumer confidence (Tue) as well as the Chicago PMI and the ADP employment re-

port (both Wed).

Yields on ten-year US government bonds do not seem to be able to lift their feet
as they have been oscillating in a range between 2.6% and 2.8% since the be-
ginning of February. After weak economic data had depressed yields at first,
this has been done by the escalating conflict between Russia and the Ukraine
since the end of February. The latter might also be responsible for the decline in
yields to below 2.7% over the last few days. The dampening effect of the Russia-
Ukraine conflict may very well be recognised also in the comparison of yields on
shortterm and longterm government bonds. Yields on two-year, three-year, five-
year and seven-year government bonds, in fact, came hardly under pressure and
stood markedly above the level observed in early February in each case. This
might reflect the lately largely good economic data and the resulting speculations
about further monetary policy normalization. The long end of the yield curve,
instead, appears to be impressed by the intensifying tensions between Russia
and the West. Yields on 30-year papers even find themselves clearly lower than
six weeks ago. It continues to be our main scenario that the situation in Ukraine
won't escalate further, which means no military intervention of Russia and thus
harsh sanctions by the West. If this was still the consequence, longterm US gov-
ernment bond yields would be increasingly sought after in their function as safe
haven and yields would fall accordingly. If the situation, instead, calmed down,
good economic data would make themselves fully felt and drive yields on ten-
year papers quickly towards 3%.

Financial analyst: Jérg Angelé

Euro area

In the previous week, ECB President Draghi gave an in-depth explanation of
the ECB’s set of measures. The current forward-looking communication (Forward
Guidance) is supposed to dampen interest rate expectations, thus influencing
the whole interest curve and is directed against an excessively strong euro re-
spectively. An undue tightening of monetary policy conditions (rising real inter-
est rates, appreciation of the euro) would be counteracted using conventional
methods like key rate cuts. In particular, a negative deposit rate would thereby
be directed against an appreciation of the euro. In addition, an upward drift of
money market rates could be repelled by renewed liquidity-providing measures
such as long-term refinancing operations. A deferioration of the monetary policy
transmission would be tackled with conditional long-term refinancing operations,
an ABS purchase programme or also regulatory changes. In the event of a de-
flation threat for the euro area, broadly-based asset purchases (quantitative eas-
ing) would be carried out. Our conclusion: The somewhat lower inflation rate —
that drives real interest rates up — might result in a renewed small lowering of the
main refinancing rate. Since the dwindling excess liquidity on the money market
exerts some upward pressure on Euribor rates, renewed very long-term refinanc-
ing operations are not fo be excluded but in our view not necessary at the mo-
ment. We also do not want to rule out a negative deposit rate. The comparatively
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tighter monetary policy of the US Fed is however expected to sufficiently oppose

Overview government bonds
an excessively strong euro appreciation. In the previous quarters, lending terms Yields 10Y

for countries and also the private sector have seen gradual improvement. Hence, corr’ TWA 5YH 5YL  YidA
(%)  (BP) (%) (%) (BP)
AT 1.74 0.1 449 1.48 -534
DE 1.54 05 372 1.17 419
FR 2.00 0.8 4.05 1.66 -56.3
BE 2.12 0.9 586 1.92 -43.6

we do not see the ECB pressured for action. Only adjustments on the regulatory
front of ABS products may make sense. We can hardly see any indications of
deflation risks resulting from a weakening of final demand or a positive supply
shock (increased productivity, extension of commodities supply and decrease in

commodities prices), which additionally lowers inflation expectations. From our NL 184 03 412 149 392
view, there is no case for quantitative easing. FN 1.81 0.1 4.15 133 -324
In the coming week, the data calendar will be filled up well: The still outstand- ~ 1E 2.84 1.2 1408 283 66.9
ing results of the manufacturing purchasing managers’ indices (PMI) of individ- I 312 0.1 726 3.09 -100.5
val euro countries will be due. Available flash estimates indicate an increase in ES 308 0.1 762 305 -1067

PT 3.66 7.4 1739 3.65 -246.8
GR 620 14.1 37.10 4.42 -221.8
GB  2.69 23 423 1.44 331

CH 086 -1.3 251 039 -21.2
— economic recovery has likely continued in both countries. With regard to the Us 271 54 399 130 361

Spain and ltaly. As for the EU Commission sentiment survey for the euro area, we
hold out the prospect of an improvement in the industrial sector as well as eco-
nomic confidence. The first Q1 2014 GDP data come from Belgium and Spain

German labour market data, seasonal and weather-related factors might play P 063 29 156 045 -11.1
a role. Given the already above-average employment situation in the construc- 1 as of 25 April 2014, 8:51 a.m. CET

. L. . . - . . Source: Bloomberg

tion sector, labour growth, which is especially common in this industry in spring,

might turn out to be lower. After statistical adjustment an increase in the number

of unemployed might therefore be recorded. The euro area’s unemployment rate

might remain unchanged (while individual countries continue to show different Debt issuance calendar

trends). Dynamics in the money and credit aggregates remain weak. Issuer Date Matu-  Coupon Vol*
o - | | ponte

Inflation figures might receive most attention in the coming days. Especially the T Twe, 29, 2019 25 3.5

yield on German bonds might show a sensitive reaction to inflation data. For Tee, 29. 2019 na. 2.5

Germany and the euro area we assume a marked rebound of the year-on-year Tee, 29. 2024 375 3

rate. This should put a harsh damper on hopes for farreaching central bank FR  Wed, 30. na  na na

measures for the defense of deflation threats for the euro area and might lead

to a rise in the yield on German bonds with mid-term and long-term maturities Bills
on the secondary market. We thereby anticipate a spread tightening for ltal- :; xon’ ;: 162";\/\ : ;
ian, Spanish, Portuguese and Irish bonds. Only a negative development in the R MZ:: B e e
Ukraine conflict would continue to provide support to the current low market in- MT Tee, 29. na. .
terest rates for German benchmark bonds. BE Tue, 29 3M 6M - na.
* EUR bn
On the primary market, the three big ones have announced themselves for the Source: Bloomberg
following days: Germany, France and ltaly will issue bonds and money market
papers. Besides, also Malta and Belgium will issue bills. The rating calendar for
this coming Friday is largely deserted. The only rating news that might be re- )
leased is that of Slovenia by Fitch. Ratings
Moody's S&P Fitch
Financial analyst: Gottfried Steindl Avstria Adafs)  AA+ () AAA L
Germany Aaa (s)  AAA(s) AAA(s)
France Aal (n)  AA(s) AA+(s)
Belgium Aa3(s) AA(s) AA(s)
Netherlands ~ Aaa (s) AA+ (s) AAA (n)
Finland Aaa (s)  AAA (n) AAA(s)
Ireland Baa3 (p) BBB+ (p) BBB+ (s)
Italy Baa2 (s) BBB (n) BBB+ (s)
Spain Baa2 (p) BBB-(s) BBB (s
Portugal Ba3 (s) BB (n) BB+ (p)
Greece Caa3 (s) B- (s) B- (s)
GB Aal (s)  AAA (n) AA+(s)
Switzerland Aaa (s)  AAA(s) AAA (s)
USA Aaa (s)  AA+(s) AAA(s)
Japan Aa3 (s) AA-(n) A+ (n)

Outlook: p = positive, n = negative, s = stable
Source: Bloomberg
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Performance indices
-5D* -5Yin %**

ATX 1.7 6.2
DAX 1.5 15.4
Nasdagq Comp. 1.3 19.6
FTSE 1.2 10.0
STOXX Europe 50 1.1 8.3
Euro STOXX 50 1.1 6.6
MSCI World 0.7 12.6
S&P 500 0.7 16.7
DJIA 0.6 15.4
SMI 0.4 10.5
CECE Comp. (CE) 0.3 7.3
Nikkei 0.1 10.6
Hang Seng CE -1.4 2.1

** performance from 17 April 2014 - 24 April 2014
(closing prices in each case), ** per year;
Source: Thomson Reuters, Raiffeisen RESEARCH

Performance sectors
-5D* -5Yin % **

Health Care 2.0 17.1
Cons. Discretionary 0.9 18.1
MSCI World 0.7 12.6
IT 0.7 14.8
Energy 0.7 9.5
Financials 0.7 10.4
Materials 0.7 7.3
Industrials 0.5 15.1
Cons. Staples 0.3 14.3
Utilities 0.3 4.0
Telecoms 0.5 8.3

* weekly performance of global MSCI sector indices
from 17 April 2014 - 24 April 2014 (closing prices
in each case), ** per year, Source: Thomson Reuters,
Raiffeisen RESEARCH

Forecasts

current'  Jun-14 Dec-14
Euro STOXX 50 3,171 3,200 3,300
DAX 9,466 9,700 10,000
ATX 2,501 2,600 2,700
SMI 8,396 8,550 8,900
FTSE 6,684 6,750 7,000
DJIA 16,502 16,500 17,000
S&P 500 1,879 1,910 1,970
Nasdag Comp. 4,148 4,510 4,650
Nikkei 14,429 15,200 16,300

Hang Seng CE 9,799 9,650 10,500

1 as of 25 April 2014, 12:00 noon CET
Source: Bloomberg, Raiffeisen RESEARCH

Recommendations (horizon: end of June)

Buy: ATX, DAX, Euro STOXX 50, SMI, Nasdaq C., Nikkei 225, S&P 500
Hold: FTSE, Dow Jones Industrials

Stock markets:

Established equity markets

Although no easing can yet be seen in the situation in Eastern Ukraine, most glo-
bal stock indices and sectors were able fo rise in the previous week. At any rate,
support came from largely encouraging economic indicators on the one hand,
and on the other from the successful launch of the reporting season, particularly in
the US. After the financials, General Electric and Johnson & Johnson also Apple,
Boeing, Caterpillar, Amazon.com and finally Microsoft were able to present very
solid figures. Yet, as we already pointed out in the run-up to the started reporting
season, expectations of companies are overall not very high. As a result, the pre-
viously positive course should again allow for a very satisfactory result at the end.
At the level of the market as a whole, also estimates that were lowered in the past
weeks now gradually climb up again. With a more than one third of S&P 500
companies counted, about 75% have so far exceeded the analyst consensus on
profits recorded by Bloomberg while 54% managed to beat turnover expecta-
tions. In Europe, these values were again undershot, which is perhaps also due
to the more realistic ex-ante estimates of local analysts. With a view to valuations,
profit development will, at any rate, play a crucial role in the current year. Espe-
cially against the backdrop of an increasing pick-up in the global economy we ex-
pect that the Euro area’s profit growth anticipated by the market for 2014 (around
+6.5% for the Euro STOXX 50), for instance, is definitely in reach. Accordingly,
we believe that also worries about a possible further valuation build-up will lessen
sooner or later. All in all, we therefore stick to our generally positive attitude regar-
ding the stock market development in the coming months.

Financial analyst: Helge Rechberger

Expected corporate releases

USA

Tue, 29 eBay, Goodyear Tire & Rubber, Merck & Co.

Wed, 30 Time Warner

Thu, 01  Avon Products, Clorox, Expedia, Fluor, Kellogg, Kraft Foods, Viacom, Exxon Mobil,
Teva Pharma., Vertex Pharma

Fri, 02 Chevron, Estee Lauder

Europe

Mon, 28 Bayer, Deutsche Bérse, GDF Suez, Holcim

Tue, 29 BP, Deutsche Bank, ENI, Geberit, Infineon, Jeronimo Martins, Luxottica, Nokia, Sanofi,
Banco Santander, Svenska Cellulosa, Statoil, Volkswagen Vzge.

Wed, 30 ABB, BBVA, BNP Paribas, Clariant, Daimler, Erste Group Bank, Total, GlaxoSmithKline,
Iberdrola, Norsk Hydro, Banco Popular, Randstad, Royal Dutch Shell

Thu, 01  British Sky Broadcasting, Lloyds Banking, Novo Nordisk, Shire, Smith & Nephew

Fri, 02 Royal Bank of Scotland, Software AG

Japan

Mon, 28  Mitsubishi Electric, NEC, Panasonic, Kyocera

Wed, 30 Kirin Hldgs, Fujitsu, Yamaha, Daiwa Securities, Nomura Hldgs, Tokyo Electric Power

Fri, 02 Asahi Group

Source: Bloomberg, Raiffeisen RESEARCH
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Risk notifications and explanations

Warnings

B Figures on performance refer to the past. Past performance is not a reliable indicator of the future results and develop-
ment of a financial instrument, a financial index or a securities service. This is particularly true in cases when the finan-
cial instrument, financial index or securities service has been offered for less than 12 months. In particular, this very short
comparison period is not a reliable indicator for future results.

B Performance is reduced by commissions, fees and other charges, which depend on the individual circumstances of the
investor.

B The return on an investment can rise or fall due to exchange rate fluctuations.

B Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may devi-
ate from the forecast. Consequently, forecasts are not a reliable indicator for the future results and development of a fi-
nancial instrument, a financial index or a securities service.

A description of the concepts and methods which are used in the preparation of financial analyses can be found at: www.raiffeisenre-
search.at/conceptsandmethods

Detailed information on sensitivity analyses (procedure for checking the stability of the assumptions made in this document] can be found
at: www.raiffeisenresearch.at/sensitivityanalysis

Equity market indices

Financial instruments Date of the first publication Distribution of current recommendations
Euro STOXX 50 26/02/1998 Recommendation Basg: all onalxsesi
DAX 30 01/04/1993 equity market indices
FTSE 100 01/04/1993 e 75

SMI 01/04/1993 Hold 21%

S&P 500 01/04/1993 Sell S
Nasdag Comp. 01/07/1998

DJIA 01/04/1993

Nikkei 225 01/04/1993

HSCEI 01/01/2007

Recommendation history (12m)

Date ATX Euro DAX 30 FTSE 100 SMI S&P 500 Nasdaq DJIA Nikkei 225 HSCEI
STOXX 50 Comp.

22/03/2013 Buy Buy Buy Buy Buy Buy Buy Buy Sell Buy
10/05/2013 Hold Hold Hold Hold Hold Hold Hold Hold Hold |
07/06/2013 I | I | | I | | Buy |
20/06/2013 | | | | | | | | Buy Buy
08/08/2013 I | I | | I | I | |
13/08/2013 Sell I I I I I I I I I
13/09/2013 Buy Buy Buy Buy Buy Buy Buy Buy | |
07/11/2013 | | | | | | | | | |
08/11/2013 Hold Hold Hold Hold Hold Hold Hold Hold | |
15/11/2013 I I I I I I I I Hold I
13/12/2013 Buy Buy Buy Buy Buy Buy Buy Buy Buy |
20/12/2013 | | | | Hold | | Hold Hold |
17/01/2014 Hold Hold Hold Hold I Hold Hold I | I
14/02/2014 Buy Buy Buy Buy Buy Buy Buy Buy Buy |
19/03/2014 I | I Hold | Hold | Hold | |
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Disclaimer

Publisher: Raiffeisen Bank International AG
Supervisory authority: Austrian Financial Market Authority (FMA)

This document is for information purposes and may not be reproduced or distributed to other persons. This document constitutes neither a solicitation of an offer nor a prospectus in the
sense of the Austrian Capital Market Act (KMG) or the Stock Exchange Act or any other comparable foreign law. An investment decision in respect of a security, financial product or in-
vestment must be made on the basis of an approved, published prospectus or the complete documentation for the security, financial product or investment in question, and not on the
basis of this document.

This document does not constitute a personal recommendation to buy or sell financial instruments in the sense of the Securities Supervision Act. Neither this document nor any of its com-
ponents shall form the basis for any kind of contract or commitment whatsoever. This document is not a substitute for the necessary advice on the purchase or sale of a security, invest-
ment or other financial product. In respect of the sale or purchase of securities, investments or financial products, your banking advisor can provide individualised advice which is suit-
able for investments and financial products.

This analysis is fundamentally based on generally available information and not on confidential information which the party preparing the analysis has obtained exclusively on the ba-
sis of his/her client relationship with a person.

Unless otherwise expressly stated in this publication, RBI deems all of the information to be reliable, but does not make any assurances regarding its accuracy and completeness.

In emerging markets, there may be higher sefflement and custody risk as compared to markets with established infrastructure. The liquidity of stocks/financial instruments can be influ-
enced by the number of market makers. Both of these circumstances can result in elevated risk in relation to the safety of investments made on the basis of the information contained in
this document.

The information in this publication is current, up to the creation date of the document. It may be outdated by future developments, without the publication being changed.

Unless otherwise expressly stated (http://www.raiffeisenresearch.at/spezialvergitung), the analysts employed by Raiffeisen Bank International AG are not compensated for specific in-
vestment banking transactions. Compensation of the author or authors of this report is based (amongst other things) on the overall profitability of RBI, which includes, inter alia, earnings
from investment banking and other transactions of RBI. In general, RBI forbids its analysts and persons reporting to the analysts from acquiring securities or other financial instruments of
any enterprise which is covered by the analysts, unless such acquisition is authorised in advance by RBI’s Compliance Department.

RBI has put in place the following organisational and administrative agreements, including information barriers, to impede or prevent conflicts of interest in relation to recommendations:
RBI has designated fundamentally binding confidentiality zones. Confidentiality zones are typically units within credit institutions, which are delimited vis-f-vis other units by organisa-
tional measures covering the exchange of information, because compliance-relevant information is continuously or temporarily handled there. Compliance-relevant information may fun-
damentally not leave a confidentiality zone and is to be treated as strictly confidential in internal business operations, including interaction with other units. This does not apply to the
transfer of information necessary for usual business operations. Such transfer of information is limited, however, to what is absolutely necessary (need-to-know principle). The exchange
of compliance-relevant information between two confidentiality zones may only occur with the involvement of the Compliance Officer.

SPECIAL REGULATIONS FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (UK) AND JERSEY (CHANNEL ISLANDS): This publication has been approved or
issued by Raiffeisen Bank International AG (RBI) in order to promote its investment business. RBI London Branch is authorised by the Austrian Financial Market Authority (FMA) and sub-
ject to limited regulation by the Financial Services Authority (FSA). Details on the extent of the London branch’s regulation by the Financial Services Authority are available on request.
This publication is not intended for investors who are retail customers within the meaning of the FSA regulations and should therefore not be distributed to them. Neither the information
contained in this document nor the opinions expressed herein constitute or are to be construed as an offer or a solicitation to purchase (or sell) investments. RBI may have effected own-ac-
count fransactions within the meaning of the FSA regulations in any investment mentioned herein or related investments and may thus have a position or holding in such investments as a
result. RBI may act or have acted as the manager or co-manager of a public offering of any security mentioned in this report or any related security. The RBI Jersey marketing representative
office is not regulated by the Jersey Financial Services Commission as it does not perform any financial services in Jersey as defined by the Financial Services (Jersey) Law 1998 (FSJL).

SPECIFIC RESTRICTIONS FOR THE UNITED STATES OF AMERICA AND CANADA: This document may not be transmitted to, or distributed within, the United States of America or Can-
ada or their respective territories or possessions, nor may it be distributed to any U.S. person or any person resident in Canada, unless it is provided directly through RB International
Markets (USA) LLC, a U.S. registered broker-dealer ('RBIM’), and subject to the terms set forth below.

SPECIFIC INFORMATION FOR THE UNITED STATES OF AMERICA AND CANADA: This research document is intended only for institutional investors and is not subject to all of the in-
dependence and disclosure standards that may be applicable to research documents prepared for retail investors. This report was provided to you by RB International Markets (USA)
LLC, a U.S. registered broker-dealer (‘RBIM’), but was prepared by our non-U.S. affiliate, Raiffeisen Bank International AG (RBI). Any order for the purchase or sale of securities covered
by this report must be placed with RBIM. You can reach RBIM at 1133 Avenue of the Americas, 16th Floor, New York, NY 10036, 212-600-2588. This document was prepared out-
side the United States by one or more analysts who may not have been subject to rules regarding the preparation of reports and the independence of research analysts comparable to
those in effect in the United States. The analyst or analysts who prepared this research (i) are not registered or qualified as research analysts with the Financial Industry Regulatory Au-
thority (FINRA) in the United States, and (i) are not allowed to be associated persons of RBIM and are therefore not subject to FINRA regulations, including regulations related to the
conduct or independence of research analysts.

The opinions, estimates and projections contained in this report are those of RBI only as of the date of this report and are subject to change without notice. The information contained in
this report has been compiled from sources believed to be reliable by RBI, but no representation or warranty, express or implied, is made by RBI or its affiliated companies or any other
person as to the report's accuracy, completeness or correctness. Securities which are not registered in the United States may not be offered or sold, directly or indirectly, within the United
States or to U.S. persons (within the meaning of Regulation S under the Securities Act of 1933 [the ‘Securities Act']), except pursuant to an exemption under the Securities Act. This re-
port does not constitute an offer with respect to the purchase or sale of any security within the meaning of Section 5 of the Securities Act and neither shall this report nor anything con-
tained herein form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. This report provides general information only. In Canada it may only be
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