PMI data for August to decline
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Market snapshot

curr.* Dec-14 Mar-15 Jun-15
Poland
EUR/PLN 4.22 4.15 4.5 4.15
Key rate 2.50 250 250 2.50
10y bond 3.1 37 39 4.0
Hungary
EUR/HUF 315.5 315 315 320
Key rate 2.10 2.10 2.10 2.10
10y bond 4.5 60 63 6.6
Czech Rep.
EUR/CZK 27.8 272 272 272
Key rate 0.05 0.05 0.05 0.05
10y bond 1.2 20 22 2.4
Romania
EUR/RON 4.41 445 440 445
Key rate 3.25 3.00 3.00 3.00
10y bond 4.2 45 438 5.1
Croatia
EUR/HRK 7.62 7.68  7.66 7.59
10y bond 36 45 A5 45
Russia
USD/RUB 36.9 370 374 38.0
Key rate 8.00 850 850 850
10y bond 9.7 9.8 9.8 10.0
Turkey
USD/TRY 216 210 215 210
Key rate 8.25 775 775 7.75
10y bond 9.0 9.5 9.7 9.8
EUR/USD 1.32 1.30 1.30 1.27

* prices as of 29 August 2014, 10:29 a.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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Hopes of de-escalation in the Russia/Ukraine conflict vanished. In light of most
recent developments on the ground in Ukraine the sanction rhetoric by Western
governments, with the US in the lead, is likely to pick up. New sanctions will have
to tackle sectors that have not been hit so far or areas that profited from grand-
fathering. As things stands it seems that leading Western countries are willing to
increase the economic and political costs for Russia substantially going forward.
We think that this time an additional tightening of Western (economic and politi-
cal) sanctions against Russia may come fairly quickly in the course of next week.
This holds especially true as technical and legal details for more far reaching
sanctions have already been studied during the most recent round of sanction
tightening. The most recent deterioration in the Russia/Ukraine conflict had a vis-
ible impact on RUB, RUB yields but also the HGB market. In contrast market re-
action in other CEE assets or on global financial markets remained modest up to
now; a picture that may change depending on possible new Western sanctions
against Russia and probable titfor-tat Russian retaliation in the days ahead (see
also our Focus on coverage on page 2-3).

The upcoming week will kick-off with the release of PMI data for August. For the
CEE region PMIs had been a mixed bag back in July (Poland down, other CE
up). It is questionable if the indications for a better sentiment in the Czech Repub-

lic and Hungary will be repeated.

Financial analysts: Gunter Deuber (+431 717 07 5707)
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Data highlights upcoming week

Date Indicator Period  est. High Mean Low Prev.
01-Sep CZ: PMI, points Aug 560 557 555 54.0 56.5
01-Sep HU: PMI, points Aug n.a. na. na.  na. 56.7
01-Sep PL: PMI, points Aug 49.8 49.8 48.9 48.8 49.4
03-Sep PL: Key rate, % Sep 250 250 250 225 2.50
03-Sep RO: GDP, % yoy Q2 n.a. na.  na.  na. 1.2

Source: Bloomberg, Raiffeisen RESEARCH
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Focus on: “Little green men” are back - risk of new sanctions

10y bond yield (bp change over yid)
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Beginning of the week there were some overoptimistic hopes for de-escalation
of the Russia/Ukraine conflict, mainly centred on meetings between Russian,
Ukrainian, CIS and EU officials in Minsk. These hopes for de-escalation (or at
least a stabilisation of the conflict) were also well reflected on CEE and global
financial markets. However, the meetings in Minsk delivered no real outcomes.
Mostly known positions were exchanged, and the Russian foreign policy stance
on the Ukraine conflict remained virtually unchanged. In this context, it must be
stressed that in other geopolitical conflicts Russia has also proven several times
that it is good in engaging in symbolic diplomatic talks while pursuing other
agendas behind the scenes. Hence, it is not totally surprising that days after the
diplomatic talks in Minsk there are highly visible signs of decisive and open Rus-
sian military support for the rebels in (south) eastern Ukraine. Up to now, Russia
continues to deny engaging in Ukraine with military support for rebels or by send-
ing armed forces across the Ukrainian border; a position that is more and more
outspoken challenged by major Western countries and institutions. The Ukrainian
Prime Minister called on leading Western powers "to freeze Russian assets and
finances until Russia withdraws armed forces, equipment and agents".

Additional tightening of sanctions may come quickly

In our view, most recent developments lower the chances of de-escalation. If Rus-
sia opts to openly support separatists in eastern Ukraine, any retreat — be it on the
battlefield or in diplomacy — would become even more difficult. In this case, the
conflict would be less likely to stop anytime soon — with direct and indirect costs
for the economy, especially in Ukraine, but also in Russia, and Europe, on the
rise. A strong wording against Russia during the most recent UN Security Council
session also shows the determination of leading Western countries to increase
the economic and political costs for Russia substantially going forward.

Also, strong Russian military involvement in the conflict would make a military
solution (i.e. defeat of the separatists) as pursued by the Ukrainian authorities
hardly achievable. Ukraine’s society and military will be tested how long they
can burden the military campaign on the backdrop of rising casualties and finan-
cial costs. Thus, Ukraine could be forced step up negotiations - resulting in far
reaching concessions - at some point. Moreover, with the approaching heating
season, the gas dispute will become more pressing again from autumn.

Given the most recent events, it is also not surprising that the de-escalation mood
has vanished on the financial markets. The RUB basket once again inched to
levels above 42, and 10-year RUB-government yields increased to levels above
9.7%. Recent events in Ukraine also brought this week’s rally in more risky assets
to a halt, once again pushing German bund yields well below a level of 1%. Be-
sides the most recent shortterm market setback, we see a nearterm risk of more
decisive setbacks in terms of economic and financial relations between Russia
and the West. The last two to three weeks were characterised by the absence
of new threats from both West and Russia in terms of new sanctions. But this ap-
pears to have been a temporary pause. In light of most recent events in (south)
eastern Ukraine, the West is likely to step up sanctions rather quickly. This holds
especially true for the USA. We think that this time an additional tightening of
sanctions may come fairly quickly in the course of next week; EU leaders will
meet over the weekend anyways. Firstly, EU countries that showed thoughtfulness
in terms of implementing sanctions against Russia have revisited this position over

Please note the risk nofifications and explanations at the end of this document




the last few week(s). Secondly, technical and legal details for more far reaching
sanctions have been already studied during the most recent round of tightening.
Thirdly, everything that happened in the course of this week goes totally against
the expectations of the West. Therefore, we are currently not seeing any chance
for a quick abolishment of current sanctions and see more risk of a titfor-tat sanc-
tions escalation going forward. That said, it is also pretfty clear that any new
round of sanctions must focus on areas, sectors or actors that were untouched
by sanctions up to now and/or that profited from grandfathering. Therefore, we
are concerned that we will see increasing talk about tightening the financial and
economic sanctions against Russia which may involve aspects such as targeting
current portfolio holdings of Russian financial assets by Western investors, short-
term and bilateral financing, etc. It goes without saying that such initiatives — with
US authorities most likely in the lead again — would trigger Russian retaliation.

Medium-term risks for Russian markets and assets on the rise

That said, we think that additional tightening of Western sanctions may have a
more pronounced and medium-term impact on Russian financial markets and as-
sets compared to the situation we have seen over the last few weeks. Or in oth-
er words: we see significant downside risks for sentiment towards Russian risk
for H2 2014. International markets will soon reopen after the summer break, but
given the current environment Russia-related deals are likely to be scarce. Such
an outlook may add to negative investor perception. From a shortterm perspec-
tive closed international markets are not a big deal for Russia, but the problems
will increase the longer such a situation will remain in place. That said year-to-
date international bond placements out of Russia are at some 30% of their 2008-
2013 annual average (or at around USD 9.8 bn compared to average annual
volumes of around USD 25-30 bn 2008-2013), while in other emerging market
regions year-to-date international bond placements are already running at 130-
140% of their annual placement volumes for 20082013 (which is not very sur-
prising given the current global yield environment). Moreover, investors that are
still betting on a relief rally in currently cheap Russian assets might revisit their
positions going forward. And the risk of (substantial) additional monetary tight-
ening in Russia increases also downsides for LCY bond investors. And from a
more global perspective a negative market sentiment towards Russia may be-
come a boost from increasing pressure resulting from US rate hike (talks) over
the next 6 months or so. Moreover, a scenario of substantially tightened Western
sanctions can increase the pressure on financial buffers (FX reserves including
fiscal funds) currently available for Russia. Therefore, such a scenario may also
trigger additional pressure on the Russian sovereign rating (where the market al-
so continues to price in at least another one-notch downgrade). However, we re-
affirm our opinion that speculation about an outright Western freeze of Russian
sovereign reserve assets held in foreign banks is overdone. Russia is too big and
important in a global market and diplomatic context (an outright Russian sover-
eign asset freeze would likely trigger a very negative reaction from China with
ample reserve asset positions).

Financial analyst: Gunter Deuber (+431 717 07 5707) , Andreas Schwabe (1389)
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Data releases and country coverage

This week, previous week: key data releases

Indicator Period Actual Forecast Prev. Indicator Period est. High  Mean Low Prev.
Friday, 22 August Friday, 29 August
HR: Unemployment rate, % Jul 17.8 na. 18.3| HR: GDP, % yoy Q2 0.8 na.  na  na -0.4
Tuesday, 26 August RS: Industrial output, % yoy Jul na. na.  na. na 9.2
HU: Key rate, % Aug 2.10 2,10  2.10| RS: Retail sales, % yoy Jul na. na.  na. na 4.6
PL: Retail sales, % yoy Jul 2.1 3.3 1.2| Monday, 1 September
PL: Unemployment rate, % Jul 11.9 11.7 12.0| CZ: PMI, points Aug 560 557 555 540 565
Wednesday, 27 August HU: PMI, points Aug na. na.  na  na 567
HU: Unemployment rate, % Jul 7.9 8.0 8.0| PL: PMI, points Aug  49.8 49.8 48.9 488 494
TR: Key rate, % Aug 8.25 825 8.25| HU: FXreserves, EUR bn Aug na. na.  na  na 341
Friday, 29 August RU: PMI, points Aug na. na. na na 510
CZ: GDP final, % yoy Q2 2.7 2.6 2.9 TR: PMI, points Aug na. na. na  na 485
PL: GDP final, % yoy Q2 3.3 3.2 3.4| Tuesday, 2 September
Sl: GDP, % yoy constant prices Q2 2.9 n.a. 2.1 HR: Industrial output, % yoy Jul -1.3  na. na. na -1.7
SI: Retail sales, % yoy Jul 2.3 n.a. 2.6| HU: Trade balance final, EUR mn  Jun na. na.  na na 6097
SI: CPI, % yoy Aug 0.3 n.a. 0.0| RO: Retail sales, % yoy Jul na. na. na  na 103
Wed day, 3 Sep I
HR: Retail sales, % yoy Jul 0.5 na  na  na 0.1
HU: Retail sales, % yoy Jul na. na.  na. na 4.1
HU: GDP final, % yoy nsa Q2 na.  na.  na. o na. 3.5
PL: Key rate, % Sep 250 250 250 225 250
RO: GDP, % yoy Q2 na.  na.  na.na. 1.2
BG: GDP final, % yoy wda Q2 na. na.  na. na. 1.2
SK: Retail sales, % yoy Jul na.  na.  na. o na. 2.5
SK: GDP final, % yoy Q2 na. na.  na. na. 2.4
TR: CPI, % yoy Aug na.  na.  na. na. 9.3
Thursday, 4 September
CZ: Retail sales, % yoy Jul na. na.  na. na 8.2
RU: CPI, % yoy Aug na. 11.0 76 75 7.5
Friday, 5 September
HU: Industrial output, % yoy wda ~ Jul na. na. na  na 113
UA: CPI, % yoy Aug na.  na.  na. o na. 12.6
UA: FX reserves, USD bn Aug n.a. n.a. n.a. n.a. 16.1

Source: Bloomberg, Raiffeisen RESEARCH

Croatia (HR) - After almost two months, the Ministry of Finance yesterday held an auction of T-bills, issuing HRK 1.38 bn
and EUR 32.8 mn. With relatively high demand, yields on 3m and 1y pure HRK T-bills registered a further decline, drop-
ping by 20bp and 5bp, respectively. However, yields on EUR-linked 1-year T-bills went up (by 20bp) to 0.6%. As HRK 1.3
bn and EUR 11 mn falls due next week, MoF announced another T-bill auction for Tuesday offering HRK 1 bn and EUR 10
mn. Ample HRK liquidity and the lack of any attractive investment will continue to support demand for shortterm govern-
ment paper, despite the historically low yields.
In the meantime, the rather empty calendar of economic releases featured the figures on state budget execution for H1. VAT
revenues fell significantly (-6.8% yoy), due to the exhausted economy after a six-year long recession. In the observed pe-
riod, total expenditures amounted to HRK 69.7 bn, almost on par with the same period in 2013, reflecting the lack of any
serious measures or consolidation on the expenditure side of the budget. Interest expenditure rose 10.7% yoy, highlighting
a significant problem with public outstanding debt and the unsustainable debt path. Therefore, we stick to our old forecast
of a budget deficit of 4.8% of GDP in 2014.

Financial analyst: Zrinka Zivkovié¢ Matijevic (+385 1 6174 338), Raiffeisenbank Austria d.d., Zagreb

Czech Republic (CZ) - Next week, we expect the Czech PMI to decline to 56.0 from 56.5 points. This level still signals more
strong expansion, but the deferioration in sentiment caused by the Ukrainian crisis will eventually weigh on the Czech indi-
ces as well to some extent. “Hard data” such as retail sales will show further year-on-year growth, but the base effect will
be strong and therefore the 8.0% reading shall be taken neutrally. Geopolitics will probably remain the key driver for the
Czech FX and Fl market, unless the ECB meeting delivers any major surprises.

Financial analyst: Michal Brozka (+420 234 401 498), Raiffeisenbank a.s., Prague
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Poland (PL) - Retail sales and unemployment results for July were broadly in line with consensus and did not change the
odds for the next MPC meeting. Based on recent MPC comments, the highest chance for a cut will be in October. Yester-
day’s comments by the NBP Governor on the need to revise down the inflation projection is a dovish sign. Furthermore, his
opinion that PLN appreciation remains a bigger concern than depreciation (despite the weakening in recent days) added
to expectations that a rate cut may occur. However this does not necessarily mean that M. Belka will join the dovish side of
the MPC (which in our opinion now contains 4 members).

Financial analyst: Michat Burek (+48609921096), Raiffeisen Polbank, Warsaw

Romania (RO) = On a weekly basis, yields for shortterm tenors (up fo 1y) increased by 2-4bp, while yields for medium
and long-term maturities (3y to 10y) decreased on average by 4bp, probably suggesting better demand for T-securities cor-
responding to this part of the yield curve. The Finance Ministry (MoF) plans to borrow RON 2.8 bn at the auctions for T-
bills and T-bonds scheduled in September. This issuance plan implies a debt target above the effective issuance in August
(RON 1.2 bn) and a higher average residual maturity (5.5 years versus 5.1 years in August). The budget deficit in Jan-July
amounted to roughly RON 1 bn (or 0.2% of the official GDP projection for 2014), due fo a large surplus in July (RON 2.5
bn). However, stilllow investment spending and poor use of EU funds is very easily noticeable. The Economic Sentiment
Indicator continued to improve in August, reaching 101 points and outpacing the longterm average of 100 points. On
Wednesday (3 September), detailed data on the dynamics of GDP components will be published. This is a keenly awaited
release, taking into account that the poor real GDP growth in Q2 (1.2% yoy, -1% qoq) came as a major negative surprise
which cannot be fully explained by the path of the shortterm indicators in Q2.

Financial analyst: Anca Jelea (+40213061265), Raiffeisen BANK S.A., Bucharest

Russia (RU) - Earlier this week, the Ministry of Economic Development introduced a draft of its updated economic forecasts.
We note that the real GDP growth forecast for 2014 was left unchanged (+0.5%), although IP growth was revised upward
(from 1% to 1.7%), while capital investments and retail sales growth (proxy for consumption) are expected at the same lev-
els (+2.4% and +1.9%, respectively). The weaker performance of key macro indicators in 7m 2014 suggests that the Min-
istry expects some improvement, which we find rather unlikely given that since the last update of the forecast new sanctions
against Russia were implemented. The Ministry might also expect some input from state-led infrastructure projects. If so, we
find it strange that the Ministry revised economic growth forecast for 2015 downward (from 2% to 1%) when the effect of
these projects should become visible. We also note that the Ministry increased its CPI forecast rather sharply (from 5.5-6.5%
to 7-7.5% in 2014 and from 4.5-5.5% to 6-7% in 2015). While we share the official expectations for 2014 as we see infla-
tionary pressure from the recently intfroduced food imports ban, we remain more optimistic about 2015. The Ministry com-
mented that apart from the food imports ban it also assumes the introduction of sales tax. We do not exclude that a poten-
tial tariffs increase was also taken into account. As these initiatives are under discussion and there is no final decision yet,
we leave our forecast for 2015 unchanged.

Financial analyst: Maria Pomelnikova (+7 495 221-9845), ZAO Raiffeisenbank Austria, Moscow

Serbia (RS) - The new cabinet is muddling through the rather challenging situation, attempting to support the weak econ-
omy and at the same time embark on the painful fiscal reform agenda, whilst new risks are constantly emerging from the
Russia-Ukraine conflict. The most recent is related to the introduction of the embargo on food imports from “the USA, the
EU, Australia and Canada” by Russia, in response to sanctions over Ukraine. Whereas this represents a great opportunity
for the country to increase its exports, amidst the slowdown in FIAT vehicles exports and downbeat economy sentiment, on
the other hand the government must take care not to spoil good relations with the EU, the country’s key foreign trade part-
ner. In this respect, the cabinet decided to avoid subsidising exports to Russia, but the present and new trade deals with the
Russian Federation will be carried out. As mentioned above, the gloomy sentiment and weaker risk appetite on the local
debt market, along with the expected change in the US Fed monetary policy, all support weakening EUR/RSD sentiment.
The NBS has intervened very moderately on the FX market, and in our view it is making efforts to support budget revenue
growth via controlled dinar depreciation against the euro.
New business opportunities might arise from the upcoming meeting of Western Balkan leaders being hosted by Germany.
The central point of this conference will be economic and regional cooperation, in particular the project of building a high-
speed rail line in the Western Balkans, but also the Belgrade-Pristina dialogue will be discussed.

Financial analyst: Ljiliana Grubic (+381 11 2207178), Raiffeisenbank a.d., Belgrade

Turkey (TR) - Recep Tayyip Erdogan has been sworn in as Turkey’s 12th, but first popularly elected president. One of his
first acts was the appointment of Ahmet Davutoglu, the new leader of the AK Party and former foreign minister, as the new
prime minister. According to Davutoglu, Turkey needs a new constitution, which could pave the way for Erdogan to move
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closer to an executive presidency. The market is anxious to see the first acts of the new prime minister and Erdogan’s conduct.
The rating agency Moody's believes that the political situation in Turkey is likely to remain uncertain until at least the mid-
dle of next year, when parliamentary elections are due. Furthermore, market sentiment is affected by the conflicts in Ukraine
and Iraq. Although the Turkish lira will remain exposed to external market risks, internal political developments could also af-
fect TRY in the short run. It should also be mentioned that the Turkish central bank cut its overnight lending rate by 75bp to
11.25% and the overnight borrowing to 10.75% at its last meeting. However, the one-week repo rate was left unchanged
at 8.25%. Government officials repeatedly asked the central bank for further rate cuts to support the economy. Nevertheless,
according to its press release the tight monetary policy stance will be maintained, by keeping a flat yield curve, until there is
a significant improvement in the inflation outlook.

Financial analyst: Martin Stelzeneder, CEFA (+43 1 71707 1614)

Ukraine (UA) - The hryvnia remains under depreciation pressure on the back of escalating conflict in Donbass. In particular,
the local currency has been in free fall, reaching an alltime high level of 14.40-14.80 against USD on 27 August. Since then
the hryvnia fought back a little to the current levels of 13.60-13.90, which implies nearly 70% depreciation (or 50% loss of
value) yearto-date. The National Bank, surprisingly, has been reluctant to fight apparent hryvnia weakness in the last few
weeks. The FX market interventions have been limited in size (given weak reserve position of the central bank), while mone-
tary tightening (i.e. hike in NBU policy rates) did not help much due to the almost non-existent monetary transmission mech-
anism. Hence, as market measures appeared non-efficient, we expected the NBU to step in with the strong administrative re-
strictions. However, so far the National Bank limited it to the introduction of 100% surrender requirement, while other meas-
ures (i.e. like reducing long open FX position limit from 5% to 1%, lowering the cap for daily cash FX purchases etc.) are still
discussed. The situation at the FX market is likely to remain tense in the next few weeks. On the one side, hryvnia might be
supported by the green light for USD 1.4 bn disbursement, expected to be given by IMF Board of Directors on 29 August.
On the other side, the public sentiment for the local currency remains at the very low level given the unfavourable recent de-
velopments in Donbass (i.e. alleged blatant open incursion by the Russian military).

Financial analyst: Dmytro Sologub (+380 44 49590-72), Raiffeisen Bank Aval JSC, Kiev
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Monetary policy and money markets overview

CEE key interest and money markets outlook

Poland

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)
6m money market rate (%, eop)
Hungary

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)
6m money market rate (%, eop)
Czech Republic

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)
6m money market rate (%, eop)
Romania

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)
6m money market rate (%, eop)
Russia

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)
6m money market rate (%, eop)
Turkey

Key interest rate (%, eop)

1m money market rate (%, eop)
3m money market rate (%, eop)

6m money market rate (%, eop)

Benchmark key rates (% eop)
ECB key interest rate (% eop)
Fed key interest rate (% eop)

curr.*
2.50
2.49
2.50
2.51

2.10
2.10
2.14
2.19

3.25
1.74
1.98
2.20

8.00
9.50
10.21
10.37

8.25
8.71
9.02
9.38

curr.*
0.15
0.08

Dec-14
2.50
2.60
2.67
2.80

2.10
2.40
2.65
2.75

0.05
0.05
0.20
0.30

3.00
1.80
2.00
2.00

8.50
10.40
10.80
10.90

7.75
9.00
9.20
9.30

Dec-14
0.15
0.25

Mar-15
2.50
2.60
2.74
2.90

2.10
2.40
2.70
2.85

0.05
0.20
0.35
0.50

3.00
2.20
2.30
2.15

8.50
10.10
10.50
10.60

7.75
8.80
9.10
9.20

Mar-15
0.15
0.50

* Bid rates (for Hungary ask rates) as of 29 August 2014, 09:58 a.m. CET

Source: Bloomberg, Raiffeisen RESEARCH

Central bank watch
Poland (NBP)

Jun-15 5y high 5y low

2.50
2.63
2.95
3.15

2.10
2.40
2.70
2.85

0.05
0.20
0.35
0.60

3.00
2.40
2.55
2.40

8.50
10.30
10.60
10.70

7.75
8.60
9.00
9.10

Jun-15
0.15
1.00

4.75
4.82
5.04
5.07

8.00
8.01
7.93
7.93

1.25
1.27
1.61
2.16

8.50
11.49
10.62
10.24

8.00
9.70
11.39
12.51

10.00
11.99
12.15
12.48

5y high
1.50
0.31

2.50
2.40
2.50
2.51

2.10
2.10
2.13
2.19

0.05
0.03
0.04
0.42

3.25
1.11
1.69
2.11

5.50
3.23
3.73
4.12

4.50
4.61
4.74
5.12

5y low
0.15
0.01

Recent comments from NBP Governor seem rather dovish but it is still uncer-

tain whether he will support the other clearly pro-cut MPC members.

Hungary (MNB)

MNB ended the two-year easing cycle and is now focusing on anchoring

longer-term rate expectations; MNB will try to keep low rates as long as

possible.
Czech Republic (CNB)

Romania (BNR)

According to CNB, FX intervention regime not to end before 2016 and
rate hike cycle only to start after this.

Adjustment of policy rate to money market reality as a technical move with

a/more cut(s) expected in the near future. In addition, further cuts to both
FCY and LCY RRR likely, especially after recent dissapointing GDP data.

Serbia (NBS)

NBS was again prudent as it kept rate cutting cycle on hold recently due to

elevated political/fiscal uncertainty. However, basically we still anticipate
the continuation of measured rate cuts in the upcoming period.

Russia (CBR)

Given deterioration in inflation outlook, but clearly also due to financial

stability considerations we now expect at least one hike in 2014; upside

risks to this outlook clearly on the rise.

Turkey (TCMB)

Surprise lowering of the upper boundary of the o/n intertest rate corridor;

we expect (possibly 50bp) cuts to the TCMB's main refinancing instrument
(1w repo) should inflation decrease materially and global sentiment allow

for.
Source: Bloomberg, Reuters, Raiffeisen RESEARCH

Key rate trends (%)

14
12 4
10
8 e
6
4
2
0 " " T
Jun-14 Nov-14 Apr-15 Sep-15
Poland Hungary
Czech Rep. Romania
Russia Turkey
Source: Bloomberg, Raiffeisen RESEARCH
Key rate forecast (chg., bp)
60 40 20 O -20 -40 -60
Poland
Hungary
Czech Rep.
Romania
Russia
Turkey
I

B 3m horizon (bp) = ém horizon (bp)

Source: Bloomberg, Raiffeisen RESEARCH

Inflation snapshot
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Rate setting meetings
Aug Sep
Poland (NBP) 3
Hungary (MNB) 26 23
Czech Rep. (CNB) 25
Romania (NBR) 4 30
Serbia (NBS) 7 11
Russia (CBR) - 12
Turkey (TCMB) 27 25

Source: National Central Banks, Raiffeisen RESEARCH
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Foreign exchange market overview

FX forecasts

EUR vs current' Dec-14  Mar-15 Jun-15 | 5y high 5y low Comment

PLN 4.9 415 415 415 457 383 EUR/P.LN returned above 4.20_due_ to further ge_opo_liticql fensions which
may frigger even more weakening in case the situation deteriorates further

HUF 3155 3150 3150 320.0| 320.4 261.3| HUF hit by renewed uncertainty over Ukraine conflict

czK 2781 2720 2720 2720| 2793 2399 'lf‘:sgltfocoming off the recent lows the crown remains at weak levels against

RON 441 4.45 440 445 464 406 Appreci.aﬁon potential limited due to monetary policy easing; external risks
predominate

HRK 7 62 7 68 766 759 767 718 kNO changes in the FX market with trading range between the 7.62-7.65

una per euro.

RSD 117.8 1170 118.0 120.0 119.1 93.0| EUR/RSD weakening due to weak economic indicators and reform delays

RUB 48.61  48.11  48.68 4832 50.96 37.45| see rouble basket below

UAH* 18.05 14.95 14.69 14.22 18.05 9.47 | see USD/UAH below

BYR 13,730 14,950 15,470 15,621 | 14,012 3,607 | see USD/BYR below

TRY 2.84 2.73 2.80 2.67 3.19 1.91| see USD/TRY below

Usb 132 130 130 127 151 1.20 Speculgtio.ns on e.orlier inferest rate hikes of the US Fed might support USD
appreciation against EUR

USD vs current' Dec-14 Mar-15 Jun-15 | 5y high 5y low

RUB 3690 37.00 37.44 38.04| 36.90 27.28]| see rouble basket below

UAH* 13.66 11.50 11.30 11.20 13.66 7.82| UAH depreciation as no end fo conflict is in sight

BYR 10,450 11,500 11,900 12,300| 10,450 2,711| Steady BYR depreciation to continue throughout 2014

TRY 216 210 215 210 234  1.40| TRYtforemain exposed to external market risks and to the internal political
development in the short run

RUB basket 4217 4200 4250 4267 4307 32.94 Rengwed RU'B sglloff as confl{ctb with Ukraine intensifies, new sanctions
against Russia likely with additional pressure for RUB

1 as of 29 August 2014, 09:48 a.m. CET, * under revision
Source: Bloomberg, Raiffeisen RESEARCH

Change of LCY value to EUR (%) Change of LCY value to USD (%) Exchange rate comparison
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Source: Bloomberg, Raiffeisen RESEARCH
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Local currency bond market overview

Change of LCY 10y bond yields (bp) PLN yield curve HUF yield curve
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RU TR forecast Dec-14 forecast Dec-14
Turkey Sy high 343.7, 5y low 111.7; Hungary 5y high Source: Bloomberg, Raiffeisen RESEARCH Source: Bloomberg, Raiffeisen RESEARCH
735, 5y low 164.3; Russia Sy high 336.4, 5y low 118.7
Source: Bloomberg, Raiffeisen RESEARCH
Yield forecasts
2y T-bond yields (%) 10y T-bond yields (%)
current* Dec-14 Mar-15 Jun-15 5y high 5y low current* Dec-14 Mar-15 Jun-15 5y high 5y low

Poland 2.15 2.6 2.8 3.1 5.2 2.2 Poland 3.06 3.7 3.9 4.0 6.4 3.0
Hungary 3.12 4.2 4.4 4.5 10.2 2.9 Hungary 4.38 6.0 6.3 6.6 10.7 4.1
Czech Rep. 0.13 0.3 0.5 0.6 2.5 0.0  Czech Rep. 1.16 2.0 2.2 2.4 5.1 1.2
Romania 2.50 2.8 3.1 3.6 7.3 2.3 Romania 4.15 4.5 4.8 5.1 7.6 4.0
Croatia 2.22 3.5 3.5 3.5 6.3 2.3  Croatia 3.59 4.5 4.5 4.5 6.1 3.8
Russia 7.80 8.8 8.8 8.8 9.4 5.5  Russia 9.65 9.8 9.8 10.0 9.9 6.5
Turkey 8.82 8.7 8.6 8.3 11.3 4.9  Turkey 8.91 9.5 9.7 9.8 11.0 6.0
Eurozone -0.02 0.1 0.2 0.4 1.9 0.1 Eurozone 0.90 1.8 2.0 2.2 3.5 0.9
USA 0.50 0.8 1.2 1.6 1.2 0.2 USA 2.34 3.3 8.9 3.7 4.0 1.4

* Ask yields as of 29 August 2014, 11:18 a.m. CET
Source: Bloomberg, Raiffeisen RESEARCH

Please note the risk notifications and explanations at the end of this document 9
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Local currency bond market overview

CEE local currency bond market snapshot

Maturity Coupon, Ask Price YTM, Spreadto MDur.
% % Bunds, bp
Poland
PIN 2y Gov. Bond 25/07/2016  0.00 96.02 2.17 220 1.9
PLN 5y Gov. Bond 25/07/2019  3.25 103.34 2.52 234 4.6
PLN 10y Gov. Bond 25/10/2023  4.00 107.27 3.07 219 7.7
Hungary
HUF 3y Gov. Bond 25/04/2018  4.00 102.80 3.17 318 3.4
HUF 5y Gov. Bond 24/06/2019  6.50 112.81 355 337 4.3
HUF 10y Gov. Bond 24/06/2025  5.50 108.84 4.45 357 8.5
Czech Republic
CZK 2y Gov.Bond 11/04/2015  3.80 102.35 -0.05 -3 n.v.
CZK 5y Gov. Bond 11/04/2019  5.00 120.88 0.41 24 4.2
CZK 10y Gov. Bond 25/05/2024  5.70 141.56 1.16 27 8.0
Croatia
HRK 5y Gov. Bond  10/07/2018  5.25 105.66 3.71 353 3.6
HRK 8y Gov. Bond  05/03/2020  6.75 115.65 3.59 271 4.7
Romania
RON 3y Gov. Bond  26/07/2017  5.90 108.36 2.85 286 2.7
RON 5y Gov. Bond  26/07/2017  5.90 108.36 2.85 267 2.7
Russia
RUB 2y Gov. Bond 11/05/2016  6.00 95.50 9.10 913 1.6
RUB 5y Gov. Bond 03/08/2016  6.90 96.30 9.23 905 1.9
RUB 10y Gov. Bond 24/11/2021 7.00 86.98 9.30 842 5.5
Turkey
TRY 2y Gov. Bond 13/07/2016  8.20 98.90 8.84 887 1.8
TRY 5y Gov. Bond 14/11/2018  8.80 99.90 8.82 864 8.5
TRY 10y Gov. Bond  24/07/2024  9.00 100.50 8.92 804 6.9
Prices as of 29 August 2014, 10:04 a.m. CET;
Source: Bloomberg, Raiffeisen RESEARCH
Bond auctions
ISIN Coupon
2 September2014
HU T-bonds n.a. n.a.
3 September 2014
RU OFZ-bonds n.a. n.a.
4 September 2014
HU T-bonds n.a. n.a.
PL T-bonds n.a. n.a.
RO 1y T-bond n.a. 0.00%

x Raiffeisen
RESEARCH

Comment

Recent comments from NBP Governor seem rather dovish but
it is still uncertain whether he will support the other clearly
pro-cut MPC members.

Hungarian government debt market remains specifically pro-
ne to vagaries of global risk appetite compared to CE peers.

Czech government bond yields continue fo enjoy save haven
bids. Stability expected in the short run given specualations
on more ECB easing and elevated geopolitical risks which
will hinder the cyclical rise in Bund yields to start in the fore-
seeable future.

EUR-inked bonds are expected to follow Eurobonds. HRK
market is supposed to be well bid influenced primarily by
T-bills announced for Tuesday.

In line with regional peers, ROMGB reacted also sensitive
to souring global sentiment on th repricing of US rate hike
expectations.

Tense geopolitical situation keeps OFZ market under conside-
rable pressure, exacerbated by the adverse impact of US MP
tightening speculations. Positive deescalation shock needed
for reaching our bullish forecasts.

TRY debt market hit hard by the latest sell-off. Given still loo-
ming political uncertainties and mounting pressure from US
monetary policy TURKGBs to remain under temporary pres-
sure, whilst afterwards relief rally not excluded.

Maturity Volume
n.a n.a
n.a. n.a.
n.a. n.a.
n.a. n.a.

07 Sep-15 n.a.

Please note the risk nofifications and explanations at the end of this document
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Summary: Ratings & macro data

Country ratings: CE, SEE, CIS

S&P Moody's Fitch

LcYy FCY Outlook Lcy FCY Outlook LcYy FCY Outlook
CEE
Poland A A- stable A2 A2 stable A A positive
Hungary BB BB stable Bal Bal negative BBB- BB+ stable
Czech Republic AA AA- stable Al Al stable AA- A+ stable
Slovakia * A A positive A2 A2 negative A+ A+ stable
Slovenia * A- A stable Bal Bal negative BBB+ BBB+ negative
SEE
Romania BBB- BBB- stable Baa3 Baa3 stable BBB BBB- stable
Bulgaria BBB- BBB- stable Baa2 Baa?2 stable BBB BBB- stable
Croatia BB BB stable Bal Bal negative BB+ BB stable
Serbia BB- BB- negative B1 B1 stable B+ B+ stable
CIs
Russia BBB BBB- negative Baal Baal negative BBB BBB negative
Ukraine B- CCC stable Caal Caa3 negative B- CCC negative
Belarus B- B- stable B3 B3 negative not rated not rated not rated
Kazakhstan BBB+ BBB+ negative Baa?2 Baa?2 positive A- BBB+ stable
Turkey BBB BB+ negative Baa3 Baa3 negative BBB BBB- stable

* Euro area (Euro currency) members; positive rating/outlook changes (in previous week] in green, negative changes in red
Source: rating agencies websites

Main macro data & forecasts®

Country Year GDP, CPI, Unem-  Nominal Fiscal Public Export**, C/A, % Ext.debt, FXR*** % Import
% avg. % avg. ployment, wages, balance, debt, % % GDP GDP % GDP  ext. debt cover,

yoy yoy % EUR % GDP GDP months

Croatia 2013 0.9 2.2 17.3 1044 -4.9 67.4 21.1 0.9 105.8 28.3 10.0
2014e 0.8 0.6 17.4 1030 -4.8 70.8 22.3 1.2 106.6 27.5 9.6

2015f 1.0 2.0 17.2 1030 -4.5 73.2 22.2 0.7 104.2 27.6 9.6

Czech Rep. 2013 0.9 14 7.7 967 -1.5 46.0 72.7 -1.4 54.2 50.3 4.7
2014e 2.6 0.8 7.5 942 -1.5 46.0 80.5 0.5 56.0 1.3 4.5

2015f 2.4 2.2 7.4 980 2.5 46.8 84.0 0.3 54.2 52.3 4.3

Hungary 2013 1.1 1.7 10.4 778 2.3 79.2 83.6 3.0 123.5 27.3 53
2014e 2.7 0.7 7.4 783 2.8 81.5 85.8 3.4 118.2 28.2 5.1

2015f 2.5 3.0 6.2 794 2.9 81.0 87.7 3.5 112.6 27.2 4.6

Poland 2013 1.6 0.9 13.6 870 4.3 57.0 40.1 -1.3 70.8 28.0 6.0
2014e 3.8 0.4 13.1 909 -3.3 50.4 42.0 -1.1 69.2 29.6 6.1

2015f 3.8 2.3 12.7 987 2.9 50.3 44.0 2.1 68.0 29.9 5.6

Romania 2013 3.5 4.0 7.3 490 2.3 38.4 34.8 -1.1 67.5 33.9 7.4
2014e 3.5 1.4 7.2 510 2.5 38.5 36.0 2.0 62.8 33.2 6.4

2015f 3.5 2.7 7.1 539 2.3 38.2 36.7 2.5 61.3 32.5 59

Russia 2013 1.3 6.8 5.6 692 -1.0 11.3 24.9 1.6 34.1 63.7 15.9
2014e 0.3 6.7 5.8 682 0.5 11.1 26.4 2.3 39.1 58.6 16.3

2015f 1.0 5.3 5.8 726 0.4 12.0 26.0 2.0 39.3 55.8 15.3

Ukraine 2013 0.0 0.2 7.5 313 6.5 40.3 36.1 9.1 78.9 11.9 2.4
2014e 7.0 11.3 8.5 260 7.0 54.0 49.6 3.0 106.8 11.9 2.4

2015f 1.5 9.0 8.0 284 -4.5 54.5 50.7 3.1 98.0 12.8 2.3

Turkey 2013 4.1 7.5 9.5 351 2.2 39.6 19.8 7.9 45.3 28.6 53
2014e 3.5 8.5 9.5 331 2.5 0.0 20.4 6.4 527 24.7 5.4

2015f 4.0 7.4 9.0 370 2.5 0.0 19.0 6.0 48.8 21.5 4.7

* only for countries regularly included in CEE Weekly; ** Export of Goods only; *** FXR - Foreign exchange reserves
Source: Thomson Financial Datastream, National Statistics

Please note the risk notifications and explanations at the end of this document n
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Eurobond market overview

CEE USD EMBIG spread valuation® CEE EMBIG USD vs. UST YTM*
1,000 'y 4.0 10.0 4.0
750 A I 3.0
A 7.5 4 3.0
500 —t+ 2.0
: fry
A
A A )
0 T T T T T T T T T 0.0
£ £ 2 373588 28 29
7 B 2 3 2 ~x 5 4 = 9 2.5 . . . . 1.0
= g Q T = S Aug-09  Aug-10  Aug-11 Aug-12  Aug-13  Aug-14
z-score (r.h.scale)* 4 spread (bp)* EMBIG USD Europe * UST * (r.h.scale)
* z-score - EMBIG USD country spread deviation from mean normalised by 1 standard * YTM - yield to maturity EMBI Global USD, UST - 10-year US Treasury note
deviation, score at or below minus 1 = expensive, at or above 1 = cheap Source: Thomson Reuters, Raiffeisen RESEARCH
Source: Thomson Reuters, Raiffeisen RESEARCH
Market Price YTM mid. Spread vs. Mdur.  ISIN
Issuer/rate/due Bid Ask w/w % | 5y max 5y min % p. . Bmk, bp years —
EUR
BGARIA 4 1/4 07/09/17 107.9 108.2 -0.12 110.5 100.3 1.35 134 2.7 XS0802005289
CROATI 6 1/2 01/05/15 101.9 102.0 -0.16 112.7 98.3 0.69 70 0.3 XS0431967230
CROATI 5 7/8 07/09/18 110.7 111.6  -0.09 112.2 87.7 2.78 269 3.4 X50645940288
REPHUN 3 1/2 07/18/16 104.4 104.7 -0.03 104.5 77.1 1.05 108 1.8 XS0240732114
REPHUN 5 3/4 06/11/18 113.5 114.0 0.13 114.0 76.0 1.92 185 3.4 XS0369470397
REPHUN 6 01/11/19 115.5 116.2 0.03 116.3 77.9 2.15 200 3.8 XS0625388136
LITHUN 4.85 02/07/18 113.1 113.6  -0.04 113.4 85.9 0.87 83 3.2 XS0327304001
POLAND 3 5/8 02/01/16 104.8 105.1 0.05 109.0 95.1 0.12 13 1.4 XS0242491230
POLAND 1 5/8 01/15/19 103.9 104.2 0.07 104.1 98.0 0.68 53 4.2 XS0874841066
POLAND 3 3/4 01/19/23 117.3 118.0 0.62 117.7 99.5 1.49 81 7.2 XS0794399674
POLAND 3 3/8 07/09/24 114.7 1152 0.70 114.8 99.3 1.71 80 8.5 XS0841073793
ROMANI 5 1/406/17/16 107.5 107.7  -0.05 109.2 95.5 0.94 96 1.7 XS0638742485
ROMANI 47/8 11/07/19 114.2 1147 0.11 114.6 99.0 1.91 168 4.5 XS0852474336
TURKEY 5 7/8 04/02/19 1153 1157 0.38 119.4 99.1 2.27 209 4.0 XS0285127329
TURKEY 5 1/8 05/18/20 112.5 113.5 0.31 115.9 95.2 2.65 237 4.9 XS0503454166
usb
BGARIA8 1/401/15/15 102.6 102.9 -0.10 120.5 102.7 0.67 63 0.4 XS0145623624
BELRUS 8 3/4 08/03/15 102.2 103.2 -0.17 106.1 70.7 5.65 556 0.9 XS0529394701
BELRUS 8.95 01/26/18 105.0 106.0 -0.43 111.2 70.0 7.09 599 2.9 XS0583616239
CROATI 6 3/8 03/24/21 109.8 110.6 0.89 117.8 86.7 4.55 260 5.3 XS0607904264
CROATI 5 1/2 04/04/23 104.1 104.8 1.02 108.6 94.4 4.86 266 6.7 XS0908769887
REPHUN 5 3/8 02/21/23 107.5 108.0 0.89 108.2 93.1 4.27 208 6.8 US445545AH91
REPHUN 7 5/8 03/29/41 129.9 130.9 1.41 130.6 79.5 5.44 249 12.8  US445545AF36
LITHUN 7 3/8 02/11/20 122.2 122.8 0.50 130.7 98.8 2.87 115 4.6 XS0485991417
LITHUN 6 5/8 02/01/22 121.5 122.2 0.73 128.6 101.0 3.28 119 6.0 XS0739988086
LATVIA 2 3/4 01/12/20 98.7 993 0.56 101.1 91.4 2.95 124 4.9 XS0863522149
LATVIA 5 1/4 06/16/21 111.8 112.6 0.82 117.2 90.9 3.23 123 5.7 XS0638326263
POLAND 3 7/8 07/16/15 102.7 103.1 0.03 107.8 100.3 0.52 44 0.9 US731011AS13
POLAND 6 3/8 07/15/19 118.8 119.2 0.19 125.9 105.7 2.23 64 4.2 US731011AR30
POLAND 3 03/17/23 98.7 99.0 1.01 101.1 87.6 3.15 95 7.4 US731011AT95
ROMANI 6 3/4 02/07/22 120.5 121.0 0.49 124.4 99.2 3.55 146 6.0 US77586TAA43
ROMANI 4 3/8 08/22/23 104.3 104.8 0.55 105.5 90.8 3.77 153 7.4 US77586TACO9
RUSSIA 4 1/2 04/04/22 97.7 984 -1.25 114.7 94.1 4.79 269 6.2 XS0767472458
RUSSIA 7 1/2 03/31/30 111.8 1120 -1.41 128.7 102.5 4.87 232 4.3 XS0114288789
RUSSIA 5 5/8 04/04/42 97.8 98.8 -1.82 124.9 89.0 5.75 276 13.5 XS0767473852
SERBIA 5 1/411/21/17 103.9 104.6 0.26 107.1 96.8 3.83 280 2.9 XS0856951263
SERBIA 4 7/8 02/25/20 101.5 102.3 0.39 103.9 89.6 4.49 276 4.8 XS0893103852
TURKEY 6 1/4 09/26/22 113.5 1143 0.66 127.0 101.0 4.20 205 6.3 USQ00123BZ27
TURKEY 6 7/8 03/17/36 1209 121.6 1.01 139.6 95.2 5.22 245 11.8  US900123AY60
TURKEY 6 3/4 05/30/40 119.6 120.5 1.15 139.4 95.0 5.31 238 13.1 USQ00123BG46
UKRAIN 7 3/4 09/23/20 87.6 88.5 -4.65 108.0 80.8 10.47 862 4.4 XS0543783194
UKRAIN 7.8 11/28/22 87.3 883 -4.73 106.6 79.3 10.01 784 57 XS0858358236
UKRAIN 7 1/2 04/17/23 85.1 86.1 -4.90 101.7 78.8 10.04 783 5.8 XS0917605841

* w/w - week on week, 5y - 5-year low and high, YTM mid - yield to maturity based on mid market price, Bmk - benchmark, Mdur - modified duration, ISIN - international security
identification number; prices as of 29 August 2014, 11:00 a.m. CET
Source: Bloomberg, Raiffeisen RESEARCH

12 Please note the risk notifications and explanations at the end of this document
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Risk notifications and explanations

Warnings

B Figures on performance refer to the past. Past performance is not a reliable indicator of the future results and develop-
ment of a financial instrument, a financial index or a securities service. This is particularly true in cases when the finan-
cial instrument, financial index or securities service has been offered for less than 12 months. In particular, this very short
comparison period is not a reliable indicator for future results.

B Performance is reduced by commissions, fees and other charges, which depend on the individual circumstances of the
investor.

B The return on an investment can rise or fall due to exchange rate fluctuations.

B Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may devi-
ate from the forecast. Consequently, forecasts are not a reliable indicator for the future results and development of a fi-
nancial instrument, a financial index or a securities service.

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the con-
text of financial analysis) can be found at: www.raiffeisenresearch.at/sensitivityanalysis

The distribution of all recommendations relating to the calendar quarter prior to the publications date, and distribution of
recommendations, in the context of which investmentbanking services within the meaning of § 48f (6) Z 6 Stock Exchange
Act (BorseG) have been provided in the last 12 months, is available under: www.raiffeisenresearch.at/distributionofrecom-

mendations
Bonds

Recommendations history: Local currency government bonds (B: buy; H: hold; S: sell; I: no change)*

cz HU PL RO RU R

Date of change 2y 5y 10y czK 2y 5y 10y HUF 2y 5y 10y PIN 2y 5y 10y RON 2y 5y 10y RUB 2y 5y 10y TRY
19/03/2014 Hold Hold Hold Buy Hold Hold Sell Sell Hold Hold Sell Buy Hold Hold Hold Hold Buy Buy Hold Sell Buy Hold Buy Hold
02/05/2014 I | | | | | Hold Hold Buy Buy Buy | | | | | Hold Hold | I Hold | Sell Sell
14/05/2014 Buy Buy Buy | | | | | | | | | | | | | | | | | | | | |
20/06/2014 Hold Hold Hold Hold | | | Sell Hold Hold Hold Hold | | | | Sell Sell Sell | | | Hold Buy
06/08/2014 | | | | | | | Hold |1 | | | | | | | Hold Hold Hold Hold | | | |
14/08/2014 I | | | | | | I | | | | | | | | | | | | | | I |
* recommendations based on absolute expected performance in LCY-; TRY vs. USD; RUB vs. Basket; other FX vs. EUR; Source: Raiffeisen RESEARCH

Recommendations history: Sovereign Eurobonds (B: buy; H: hold; S: sell; I: no change)*

BG HR cz HU PL RO RU
Date of change EUR usb EUR usb EUR usb EUR usb EUR usb EUR usb EUR usb
19/03/2014 Hold = Sell Sell Hold Hold Buy Hold Hold Hold Hold Hold = Buy
29/04/2014 | - | | | | | Buy | | Buy Buy Sell Sell
20/06/2014 | - | | | | | | Buy | Hold Hold Hold Hold
06/08/2014 | - | | | | | | Hold | Buy | | |
14/08/2014 | - I | | | | | | | Buy | | |
RS SK S| TR UA BY

Date of change EUR usbD EUR usb EUR usbD EUR usD EUR usD EUR usbD

19/03/2014 - Hold = = - = Buy Hold Sell Sell - Hold

29/04/2014 - I - - - - Hold | I | - I

20/06/2014 - Buy - - - - Buy | Hold | - |

06/08/2014 - Hold - - - - Hold | I | - I

14/08/014 - | - - - - | | | | - |

* recommendations based on absolute expected performance, i.e. expected spread change; Source: Raiffeisen RESEARCH
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ucts, your banking advisor can provide individualised advice which is suitable for investments and financial products.

This analysis is fundamentally based on generally available information and not on confidential information which the party preparing the analysis has ob-
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Unless otherwise expressly stated in this publication, RBI deems all of the information to be reliable, but does not make any assurances regarding its accuracy
and completeness.

In emerging markets, there may be higher setflement and custody risk as compared to markets with established infrastructure. The liquidity of stocks/financial
instruments can be influenced by the number of market makers. Both of these circumstances can result in elevated risk in relation to the safety of investments
made on the basis of the information contained in this document.

The information in this publication is current, up to the creation date of the document. It may be outdated by future developments, without the publication be-
ing changed.

Unless otherwise expressly stated (http://www.raiffeisenresearch.at/specialcompensation), the analysts employed by Raiffeisen Bank International AG are not
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pieraufsichtsgesetz. This document shall not replace the necessary advice concerning the purchase or the sale of securities or investments. For any advice con-
cerning the purchase or the sale of securities of investments kindly contact your RAIFFEISENBANK. Special regulations for the United Kingdom of Great Brit-
ain and Northern Ireland (UK): this publication has been either approved or issued by Raiffeisen Bank International AG (RBI) in order to promote its investment
business. Raiffeisen Bank International AG, London Branch is authorised by the Austrian Financial Market Authority and subject to limited regulation by the Fi-
nancial Conduct Authority (“FCA”). Details about the extent of our regulation by the Financial Conduct Authority are available from us on request. This publi-
cation is not intended for investors who are Retail Customers within the meaning of the FCA rules and should therefore not be distributed to them. Neither the
information nor the opinions expressed herein constitute or are to be construed as an offer or solicitation of an offer to buy (or sell) investments. RBI may have
affected an Own Account Transaction within the meaning of FCA rules in any investment mentioned herein or related investments and or may have a position
or holding in such investments as a result. RBI may have been, or might be, acting as a manager or co-manager of a public offering of any securities men-
tioned in this report or in any related security.

SPECIFIC RESTRICTIONS FOR THE UNITED STATES OF AMERICA AND CANADA: This document may not be transmitted to, or distributed within, the United
States of America or Canada or their respective territories or possessions, nor may it be distributed to any U.S. person or any person resident in Canada, un-
less it is provided directly through RB International Markets (USA) LLC, a U.S. registered broker-dealer ('RBIM’), and subject to the terms set forth below.

SPECIFIC INFORMATION FOR THE UNITED STATES OF AMERICA AND CANADA: This research document is intended only for institutional investors and is
not subject to all of the independence and disclosure standards that may be applicable to research documents prepared for retail investors. This report was
provided to you by RB International Markets (USA) LLC, a U.S. registered broker-dealer ('RBIM’), but was prepared by our non-U.S. affiliate, Raiffeisen Bank
International AG (RBI). Any order for the purchase or sale of securities covered by this report must be placed with RBIM. You can reach RBIM at 1133 Ave-
nue of the Americas, 16th Floor, New York, NY 10036, 212-600-2588. This document was prepared outside the United States by one or more analysts who
may not have been subject to rules regarding the preparation of reports and the independence of research analysts comparable to those in effect in the United
States. The analyst or analysts who prepared this research (i) are not registered or qualified as research analysts with the Financial Industry Regulatory Author-
ity (FINRA) in the United States, and (i) are not allowed to be associated persons of RBIM and are therefore not subject to FINRA regulations, including regu-
lations related to the conduct or independence of research analysts.

The opinions, estimates and projections contained in this report are those of RBl only as of the date of this report and are subject to change without notice. The
information contained in this report has been compiled from sources believed to be reliable by RBI, but no representation or warranty, express or implied, is
made by RBI or its affiliated companies or any other person as to the report’s accuracy, completeness or correctness. Securities which are not registered in the
United States may not be offered or sold, directly or indirectly, within the United States or to U.S. persons (within the meaning of Regulation S under the Secu-
rities Act of 1933 [the ‘Securities Act']), except pursuant to an exemption under the Securities Act. This report does not constitute an offer with respect to the
purchase or sale of any security within the meaning of Section 5 of the Securities Act and neither shall this report nor anything contained herein form the ba-
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