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Forecasts
USA curr.1 Mar-14 Jun-14 Dec-14

Key rate 0.25 0.25 0.25 0.25

Libor 3M 0.24 0.30 0.30 0.45

Yield 5Y 1.72 1.90 2.10 2.60

Yield 10Y 2.99 3.10 3.20 3.50
Euro area

Key rate 0.25 0.25 0.25 0.25

Euribor 3M 0.28 0.30 0.30 0.40

Yield 5Y 0.94 1.20 1.50 2.00

Yield 10Y 1.94 2.20 2.40 2.70

Swaprate 5Y 1.26 1.75 2.10 2.60
1 as of 3 January 2014, 12:46 a.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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Nonfarm payrolls* (thsd, mom)
Unemployment rate (%, rhs)

US: Recovery on a stable path

*Private sector
Source: Thomson Reuters, Raiffeisen RESEARCH
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USA RBI Cons. prior

Mon, 6. 16:00 ISM Non-Manufacturing Index Dec. n.a. 54,5 53,9

Mon, 6. 16:00 Factory orders (% mom) Nov. 1.8 1.7 -0.9

Tue, 7. 14:30 Trade balance (USD, bn) Nov. -41.0 -40.0 -40.6

Wed, 8. 14:15 ADP Employment (thsd, mom) Dec. 215 198 215

Fri, 10. 14:30 Nonfarm payrolls (thsd, mom) Dec. 220 193 203

Fri, 10. 14:30 Unemployment rate (%) Dec. 6.9 7.0 7.0

Europe

Mon, 6. 09:15 ES: PMI Services Dec. 52.0 51.5 51.5

Mon, 6. 09:45 IT: PMI Services Dec. 48.5 48.8 47.2

Mon, 6. 10:30 EUR: Sentix investor confidence Jan. 9.5 9.5 8.0

Mon, 6. 14:00 DE: Consumer price index (% yoy) Dec. 1.4 1.5 1.6

Tue, 7. 09:55 DE: Unemployment (thsd, mom) Dec. -2 -1 10

Tue, 7. 11:00 EUR: Consumer price index (% yoy) Dec. 0.9 0.9 0.9

Tue, 7. 11:00 EUR:  - core rate (% yoy) Dec. 1.0 n.a. 1.1

Wed, 8. 11:00 EUR: Unemployment rate (%) Nov. 12.1 12.1 12.1

Wed, 8. 12:00 DE: Factory orders (% mom) Nov. 0.9 1.1 -2.2

Thu, 9. 11:00 EUR: Economic confidence Dec. 99.5 99.0 98.5

Thu, 9. 11:00 EUR: Industrial confidence Dec. -3.3 -3.0 -3.9

Thu, 9. 12:00 DE: Industrial production (% mom) Nov. 2.2 1.5 -1.2

Fri, 10. 08:45 FR: Industrial production (% mom) Nov. 0.2 0.5 -0.3

Fri, 10. 09:00 ES: Industrial output (% yoy) Nov. 1.6 n.a. -0.7

Events

Wed, 8. 20:00 US: FOMC minutes interest rate decision 19 Dec. - - -

Thu, 9. 13:45 EUR: ECB Interest rate decision (%) Jan. 0.25 0.25 0.25
Source: Bloomberg, Raiffeisen RESEARCH 

Recommendation (Horizon: March 2014):
Sell: USD bonds, DE bonds

USA

With the labour market report for December, this month’s data highlight is due 
to be released next week. Economic momentum has perceptibly increased since 
autumn, and employment growth in the private sector has brightened up, as well. 
Over the last three months, an average of 193k new jobs has been created. We 
assume that this figure was again up in December and forecast a 215k net gain. 
Taking into account public sector jobs, we expect a 220k employment growth. 
With regard to the unemployment rate, we assume a renewed decrease by 0.1 
percentage points to 6.9% after the surprisingly strong minus in November. Such 
a development is indicated by the Conference Board consumer confidence sur-
vey. In December, the improvement in the sub indicator of employment prospects 
was even more pronounced than back in November.
The remaining interesting pieces of data scheduled for next week are the ISM 
non-manufacturing index and factory orders (both Mon), trade balance figures 
for November (Tue) as well as the ADP employment report (Wed).
Minutes of the FOMC’s most recent interest rate decision from 19 December pro-
vide moderate excitement. At the press conference, Fed president Bernanke had 
already explained in detail why monetary authorities have chosen to reduce 
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bond purchases, and set out the following months’ course of action in terms of 
tapering.  

Yields on ten-year US government bonds merely showed a cautious response to 
the US central bank’s surprising announcement from 19 December to scale back 
monthly bond purchases by USD 10 bn to USD 75 bn already starting in Janu-
ary 2014. An increase by nearly 10 basis points to the present level of around 
3%  was all that could be gotten out. After central bank president Bernanke had 
also already outlined further procedures concerning tapering – a further reduc-
tion of purchases by around USD 10 bn at each of the following FOMC meet-
ings – we see low acute upward pressures on the yield also in the weeks ahead. 
In the context of persistently positive economic data, the yield is likely to work 
its way slowly further up in the following months. In the second half of the year, 
we then consider a slightly stronger yield increase to be possible. Given the ex-
pected progress on the labour market, the FOMC might, on the one hand, move 
on to a quicker reduction of bond purchases while on the other, the zero interest 
rate promise given by monetary authorities who still do not want to implement 
a key interest rate hike until Q3 or Q4 2015 might be increasingly questioned 
over the course of the year

GDP (real %yoy)

2013e 2014f 2015f

Austria 0.3 1.5 2.3
Germany 0.5 1.8 2.5
France 0.1 1.0 1.8
Belgium 0.2 1.7 2.3
Netherlands -1.0 1.3 1.8
Finland -1.2 1.5 2.7
Ireland 0.1 2.5 3.0
Italy -1.8 0.7 1.5
Spain -1.2 1.5 2.0
Portugal -1.6 1.5 2.2
Greece -3.7 -0.5 1.5
Euro area -0.4 1.5 2.0
UK 1.4 2.8 2.4
Switzerland 1.8 2.0 2.0
USA 1.8 2.5 3.2
Japan 1.6 1.4 1.1
Source: Thomson Reuters, Raiffeisen RESEARCH

Consumer price index (% yoy)

2013e 2014f 2015f

Austria 2.1 1.8 1.8
Germany 1.5 1.7 2.3
France 1.1 1.4 1.6
Belgium 1.2 1.2 2.1
Netherlands 2.6 1.0 1.8
Finland 2.2 1.3 2.2
Ireland 0.5 1.0 1.5
Italy 1.3 1.2 1.5
Spain 1.5 1.1 1.5
Portugal 0.4 1.1 1.5
Greece -0.9 -0.8 0.6
Euro area 1.4 1.3 1.8
UK 2.5 2.4 3.1
Switzerland -0.1 0.4 1.1
USA 1.5 1.5 2.2
Japan 0.3 1.5 0.9
Source: Thomson Reuters, Raiffeisen RESEARCH

Forecasts

current1 Mar-14 Jun-14 Dec-14

CHF

Libor 3M 0.02 0.0 0.0 0.0

Yield 10Y 1.08 1.2 1.3 1.4
YEN

Key rate 0.10 0.1 0.1 0.1

Libor 3M 0.15 0.1 0.2 0.2

Yield 10Y 0.74 0.7 0.8 1.0
FX

EUR/USD 1.36 1.35 1.30 1.35

EUR/JPY 142.44 140 137 149

USD/JPY 104.41 104 105 110

EUR/CHF 1.23 1.23 1.25 1.29
Crude

Brent (USD) 107.59 112 114 116
1 as of 3 January 2014, 12:46 a.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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Debt issuance calendar

Issuer Date Maturity Coupon 
(%)

Vol*

Bonds

AT Tue, 7. 2023
2044

1.75
3.15 1.1

ES Thu, 9. 2019
2028

2.75; 
5.15 n.a.

FR Thu, 9. 2020
2024
2060

 2.5
2.25

4

7.5 - 
8.5

Bills

NL Mon, 6. 3m
12m - 2

2
FR Mon, 6. 3m

5m
12m

-
4.5
2
2

MT Tue, 7. n.v. - n.a.
GR Tue, 7. 6m - n.a.
BE Tue, 7. 3m, 6m - n.a.

ESM Tue, 7. 3m - 3
IT Fri, 10. 12m - n.a.

* EUR bn
Source: Bloomberg

Overview government bonds 
Yields 10Y

curr.1

(%)
 1W Δ
(BP)

52W H
(%)

52W L
(%)

Ytd Δ
(BP)

AT 2.26 -1.6 4.49 1.48 -1.0
DE 1.95 -1.0 3.72 1.17 1.7
FR 2.56 -2.1 4.05 1.66 -0.3
BE 2.55 -1.1 5.86 1.92 -0.7
NL 2.23 -1.9 4.13 1.49 -0.4
FI 2.12 -1.7 4.21 1.33 -0.8
IE 3.38 -7.6 14.08 3.42 -13.2
IT 3.95 -26.0 7.26 3.73 -17.1
ES 3.89 -33.2 7.62 3.73 -25.7
PT 5.64 -38.3 17.39 3.73 -49.0
GR 8.19 -26.7 37.10 4.42 -22.5
UK 3.03 -4.5 4.23 1.44 0.7
CH 1.27 17.5 2.51 0.39 19.7
US 2.99 -1.1 3.99 1.39 -3.9
JP 0.74 3.5 1.56 0.45 0.0
1 as of 3 January 2014, 01:36 p.m. CET
Source: Bloomberg

Euro area 

With the Euro area‘s Sentix index, the first economic survey for January is sched-
uled in the coming days. We hold out the prospect of further improvement, 
whereby we anticipate a brightening in the current situation. Expectations have 
already risen very substantially and there is hardly any upward potential left. The 
remaining economic surveys still refer to December. With regard to the yet-to-be 
released services purchasing managers‘ indices for Spain and Italy as well as EU 
Commission sentiment indicators for the Euro area, we anticipate improvements. 
Yet, the generally signalized economic upswing is still at a too early stage to re-
sult in a downward trend in the Euro area unemployment rate already. While 
October industrial data were to some extent disappointing, available indications 
shows that in November, the industry has regained ground in Germany and 
Spain. Unlike in Germany and France, the Euro area’s December inflation rate 
might have remained unchanged on an annual basis. We only expect the core 
rate to come in one tenth percentage point lower.

Apart from the data, the European Central Bank’s interest rate meeting is par-
amount. ECB President Draghi most recently underscored that in view of the im-
proved economic outlook and low deflation risks, there was no urgency for a fur-
ther interest rate cut. Moreover, the upward drift in Euribor rates came to an end 
after the turn of the year. That’s why the latter may be checked off as a seasonal 
movement and is not the result of a change in interest rate expectations. Accord-
ingly, an interest rate move is arguably to be excluded. Also other monetary eas-
ing measures are unlikely to be on the agenda. The wording is expected to re-
main unchanged, which leaves the door for additional expansionary steps in the 
near future open. The decline in loans to the private sector, low monetary sup-
ply growth and, most notably, the still restrictive financing environment in South-
ern Europe might prompt the ECB to carry out further monetary policy easing in 
the coming months. 

Given the expansionary monetary policy, money market rates and yields on short-
term government bonds are expected to persist at low levels for many weeks to 
come. Furthermore, we anticipate further declines in risk premiums (spread nar-
rowings) for crisis countries like Italy, Spain, Portugal and Ireland, whereas the 
upward trend in German yields on mid- to-long-term bonds is likely to continue. 
Due to improved economic prospects and the more stable environment on finan-
cial markets, this is a natural development also in the context of lower inflation. 
Surprisingly, even ECB President Draghi noted that the central bank has hardly 
control over long-term interest rates. In our opinion, this is also a matter of will. 
In so far, we classify this statement as an indication that the ECB no longer plans 
to oppose increases of medium-to-long-term benchmark interest rates (German 
bond yields).

At the beginning of the year, primary market activities are still concentrated on 
money market papers, with the Netherlands, France, Malta, Greece, Belgium 
and Italy auctioning bills. Bond auctions take place in Austria, Spain and France.
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Recommendations

Markets:
BUY: ATX, DAX, Euro STOXX 50, FTSE 100, Nasdaq Composite, S&P 
500 HOLD: Dow Jones Industrials, Nikkei 225, SMI

Favoured sectors: Financials, Materials, Consumer discretionary, Energy, Industrials, IT

Market OutlookMarket Outlook
Equity MarketsEquity Markets

-1 0 1 2

DAX
Nasdaq Comp.

S&P 500
EURO STOXX 50

DJIA
MSCI World

ATX
CAC

STOXX Europe 50
FTSE

Nikkei
AEX
SMI

Market performance (%, 1 week)*

* performance from 26 Dec 2013 – 2 Jan 2014
Source: Thomson Reuters
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IT
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Energy
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Health Care

Telecoms
MSCI World

Industrials
Financials

Cons. Discretionary
Materials

Sector performance (%, 1 week)*

* weekly performance of global MSCI sector indices from 
26 Dec 2013 – 2 Jan 2014
Source: Thomson Reuters

Forecasts

current1 Mar-14 Dec-14

Euro STOXX 50 3,074 3,200 3,300

DAX 9,419 9,700 10,000

FTSE 6,724 6,800 7,000

SMI 8,193 8,150 8,450

DJIA 16,441 16,500 16,800

S&P 500 1,832 1,870 1,910

Nasdaq Comp. 4,143 4,300 4,420

Nikkei 225 16,291 16,200 17,400

ATX 2,547 2,630 2,800
1 as of 3 January 2014, 12:00 noon CET 
Source: Bloomberg, Raiffeisen RESEARCH

Expected corporate releases
USA

Wed, 08 Bed, Bath & Beyond, Family Dollar Stores, Monsanto, Constellation Brands
Thu, 09 Alcoa
Fri, 10 American Express, Infosys 
Source: Bloomberg, Raiffeisen RESEARCH

Established equity markets

Having left behind 2013, a very strong year on the established stock exchanges, 
investors are wondering whether or not the upward tendency will endure also this 
year. Interestingly, an annual increase of > 25% in the S&P 500 has been followed 
by another positive year for equities with average price increases of 12% in 23 out 
of 30 cases since 1870. In our view, this has been pitched somewhat too high for 
the broad US stock market, but is definitely an appropriate guideline for some Eu-
ropean stock indices or for the Japanese market. Our optimism is based on the as-
sumption of a further global economic acceleration. This influential factor, in turn, 
is expected to ensure that in line with corporate profits, things will look up in 2014. 
A first indication of profit dynamics will be provided by the US reporting season on 
the fourth quarter starting as early as next week. At aggregate level, the compa-
nies in the S&P 500 are currently expected to achieve a 5.2% profit growth com-
pared to the corresponding period of the previous year according to consensus ex-
pectations. Over the last few months, this level has experienced a constant down-
ward revision and still found itself at 9.1% in late September. Against the backdrop 
of the noticeably lowered threshold, we once again hold out the prospect of posi-
tive surprises. Incidentally, the US stock benchmark is estimated to have recorded 
an increase in gains by 5.0% for the just ended entire year. This is expected to be 
followed by acceleration to nearly 10% in 2014. Given the already very high US 
margins, the latter appears ambitious to us, especially since the already observed 
wage increases and higher interest charges will gradually have a negative impact. 
However, an end to the US earnings cycle, which has already gone a long way, 
is not yet in sight, either. That’s because the currently high values of the economic 
barometer ISM manufacturing suggest an acceleration in profit dynamics for the 
immediate future (see chart). With regard to broad European indices, we consider 
double-digit profit growth rates to be plausible for the entire year due to backlog ef-
fects, while the depreciating yen over the medium term should also result in further 
strong profit gains in Japan. In conjunction with the lower valuation compared to 
the US stock market, this leads us to see more upward potential for the two last-men-
tioned markets in 2014. We however would also like to point out that the already 
very distinct optimism among investors, which is reflected in the highest value in 
sentiment surveys since early 2011, currently indicates a warning signal for the im-
minent market phase. In this line of thought, we can say that the first months of the 
new trading year will offer only moderate or no longer any upward potential. Yet 
due to the positive influential factors, we do not forecast a major correction, espe-
cially since the first quarter is seasonally a strong one most of the time. 
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DISCLAIMER
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ing statements and forecasts) are solely those of RBI and are subject to change without notice.
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document. 
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