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Forecasts
USA curr.1 Sep-14 Dec-14 Mar-15

Key rate 0.25 0.25 0.25 0.50

Libor 3M 0.23 0.30 0.45 0.70

Yield 5Y 1.68 1.90 2.30 2.50

Yield 10Y 2.63 2.90 3.30 3.50
Euro area

Key rate 0.15 0.15 0.15 0.15

Euribor 3M 0.21 0.20 0.20 0.30

Yield 5Y 0.38 0.50 0.70 0.90

Yield 10Y 1.33 1.50 1.80 2.00

Swaprate 5Y 0.67 0.85 1.05 1.30
1 as of 20 June 2014, 08:55 a.m. CET; 
Source: Thomson Reuters, Raiffeisen RESEARCH
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USA

US economic data from the past week was stronger than the market expected 
almost across the board: industrial production rose by 0.6% mom, NAHB hous-
ing market index rose from 45 to 49 points. The performance from the first eco-
nomic leading indicators for July was especially positive, namely the Empire 
State (19.28) and the Philadelphia Fed Index (17.8), which not only held onto 
last month’s strong showing but beat it altogether – just another indicator for the 
significant growth acceleration since (and including) Q2 2014. At the same 
time, the inflation rate (CPI) rose a bit higher (+2.1% yoy; core rate: +2.0% yoy) 
than our own estimate, which was already above the consensus (both rates are 
expected to settle above 2% in 2015). 

The Fed’s wording following the FOMC meeting on Wednesday and the ac-
companying press release was practically unchanged over the last time (April), 
namely that bond purchases will be reduced by a further USD 10 bn (to USD 
35 bn) and that the fed funds target rate shall be kept at the current range “a con-
siderable time after the asset purchase program ends” (both in line with expec-
tations). During the press conference Fed Chair Yellen emphasized again how 
little trust she places in the improvement in the labor market and that the Fed’s 
monetary policy stance can still remain expansive for some time to come. It does 
not seem that all members of the FOMC (still) share this opinion, though. In any 

Key figures

USA RBI Kons. zuletzt

Mon, 23. 14:30 Chicago Fed National Activity Index May n.a. n.a. -0.32

Mon, 23. 15:45 Markit PMI Manufacturing, prel. Jun. n.a. 56.0 56.4

Mon, 23. 16:00 Existing home sales (mln, ann.) May 4.70 4.73 4.65

Tue, 24. 16:00 Consumer confidence Conf. Board Jun. 83.3 83.5 83.0

Tue, 24. 16:00 New home sales (thsd, ann.) May n.a. 440 433

Wed, 25. 14:30 Durable goods orders (% mom) May -0.4 -0.3 0.6

Wed, 25. 14:30  - ex. transportation (% mom) May 0.3 0.3 0.3

Wed, 25. 14:30 GDP (% qoq, ann., 3rd estimate) Q4 -1.1 -1.7 -1.0

Thu, 26. 14:30 Personal income (% mom) May 0.4 0.4 0.3

Thu, 26. 14:30 Personal spending (% mom) May 0.4 0.4 -0.1

Fri, 27. 15:55 U. of Michigan consumer confidence Jun. 82.0 82.0 81.2
Europe

Mon, 23. 09:00 FR: PMI Manufacturing, prel. Jun. 50.2 49.5 49.6

Mon, 23. 09:00 FR: PMI Services, prel. Jun. 49.6 49.5 49.1

Mon, 23. 09:30 DE: PMI Manufacturing, prel. Jun. 53.0 52.5 52.3

Mon, 23. 09:30 DE: PMI Services, prel. Jun. 55.5 55.8 56.0

Mon, 23. 10:00 EA: PMI Manufacturing, prel. Jun. 52.7 52.1 52.2

Mon, 23. 10:00 EA: PMI Services, prel. Jun. 52.7 53.3 53.2

Tue, 24. 10:00 DE: ifo business climate Jun. 110.1 110.2 110.4

Tue, 24. 10:00 DE: ifo current assessment Jun. 114.8 115.1 114.8

Tue, 24. 10:00 DE: ifo business expectations Jun. 105.5 106.0 106.2

Tue, 24. 15:00 BE: Business confidence Jun. -6.0 -6.3 -6.8

Wed, 25. 08:45 FR: Business confidence Jun.  100 99 99

Fri, 27. 09:00 ES: Consumer price index (% yoy), prel. Jun. n.a. 0.1 0.2

Fri, 27. 10:00 IT: Business confidence Jun. 100.0 100.0 99.7

Fri, 27. 11:00 EA: Economic confidence Jun.  102.0 103.0 102.7

Fri, 27. 11:00 EA: Industrial confidence Jun.  -3.5 -3.0 -3.0

Fri, 27. 14:00 DE: Consumer price index (% yoy), prel. Jun.  0.7 0.7 0.6

Source: Bloomberg, Raiffeisen RESEARCH 
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case, the FOMC’s key rate forecast was revised upwards to 1.2% by end-2015 
and 2.53% end-2016. We continue to think that the Fed is well behind the curve 
and is underestimating the improvement in the labor market now just as they have 
been doing over the past two years. This circumstance, combined with strong 
GDP growth and growing inflation pressure for 2015 should lead to earlier and 
sharper interest rate hikes than either the Fed or the market currently assumes. As 
soon as this outlook becomes part of the consensus over the coming months and 
quarters, we expect to see bond yields to climb, which is why we continue to ex-
pect higher bond yields (especially for longer maturities) already in H2 2014. 
The coming week’s data calendar is full: GDP for Q1 could be negatively revised 
again, although one should not forget that this data is already old and the drop is 
due to a number of special one-off factors. Additionally, the economy in Q2 has 
probably already accelerated to at least 3%, so the stark negative revision should 
not hurt the market in any noteworthy manner. The volatile new durable goods 
orders can be expected to record a sharp drop after the large jump seen last 
month but nothing new should be gleaned from this news. We are expecting little 
change in both consumer confidence surveys, while the next monthly leading in-
dicator, the Markit PMI, will provide a further important indicator for the ISM In-
dex at the start of July (up until now the indications for the ISM have been very fa-
vorable). Moreover, private income and spending for May will be published and 
both should show very positive growth. Our expectation for housing sales is be-
low the market consensus (which proved to be correct in last week’s housing turn-
over data), but the overall impression of a robust real estate market recovering in 
line with the rest of the economy should not be endangered. 

(10y) US treasuries in the last week floated tightly around 2.6%; a small drop in 
yields following the FOMC meeting was swiftly recovered the following day. We 
are unable to read any clear direction out of the coming week’s economic data, 
as such the sideways movement should continue in the short-term. But our yield 
forecast for Q3 is clearly higher and we could already receive a first trigger fol-
lowing the publication of the next data heavyweights at the start of July (ISM, la-
bor market report). 

Financial analyst: Valentin Hofstätter

GDP (real %yoy)

2013 2014f 2015f

Austria 0.3 1.3 2.1

Germany 0.5 1.8 2.5

France 0.4 0.7 1.8

Belgium 0.2 1.5 2.3

Netherlands -0.8 0.7 2.1

Finland -1.4 0.0 1.5

Ireland -0.3 2.0 3.0

Italy -1.8 0.5 1.5

Spain -1.2 1.5 2.0

Portugal -1.4 0.9 2.0

Greece -3.9 0.0 2.0

Euro area -0.4 1.2 2.0

United Kingdom 1.8 3.1 2.6

Switzerland 2.0 2.0 2.0

USA 1.9 2.5 3.2

Japan 1.5 1.4 1.1
Source: Thomson Reuters, Raiffeisen RESEARCH

Consumer price index (% yoy)

2013 2014f 2015f

Austria 2.1 1.5 1.8

Germany 1.6 1.0 2.0

France 1.0 1.0 1.3

Belgium 1.2 1.3 1.9

Netherlands 2.6 0.6 1.4

Finland 2.2 1.3 1.8

Ireland 0.5 0.6 1.3

Italy 1.3 0.5 1.0

Spain 1.5 0.3 0.9

Portugal 0.4 -0.1 0.8

Greece -0.9 -1.5 -0.5

Euro area 1.4 0.8 1.3

United Kingdom 2.6 2.1 2.8

Switzerland -0.2 0.4 1.1

USA 1.5 1.9 2.2

Japan 0.4 2.3 0.9
Source: Thomson Reuters, Raiffeisen RESEARCH

Forecasts

current1 Sep-14 Dec-14 Mar-15

CHF

Libor 3M 0.01 0.0 0.0 0.0

Yield 10Y 0.71 0.8 0.9 1.1
YEN

Key rate 0.10 0.1 0.1 0.1

Libor 3M 0.13 0.1 0.1 0.2

Yield 10Y 0.59 0.6 0.7 0.8
FX

EUR/USD 1.36 1.32 1.30 1.30

EUR/JPY 138.7 135 134 138

USD/JPY 101.9 102 103 106

EUR/CHF 1.22 1.22 1.22 1.23
Crude

Brent (USD) 115.2 115 114 115
1 as of 20 June 2014, 08:55 p.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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Debt issuance calendar

Issuer Date Matu-
rity

Coupon 
(%)

Vol*

Bonds

BE Mon, 23. 2024 2.6 n.a.

Mon, 23. 2028 5.5 n.a.

Mon, 23. 2045 3.75 n.a.
NL Tue, 24. 2016  4 n.a.

Tue, 24. 2042 3.75 n.a.
IT Wed, 25. n.a. 0 n.a.

Wed, 25. n.a. I/L n.a.

Wed, 27. n.a. n.a. n.a.
Bills

DE Mon, 23. 12M - 2
ES Tue, 24. 3M, 9M - n.a.
MT Tue, 24. 1M, 6M - n.a.
IT Thu, 26. n.a. - n.a.

* EUR bn
Source: Bloomberg

Overview government bonds 
Yields 10Y

curr.1

(%)
 1W Δ
(BP)

5Y H
(%)

5Y L
(%)

Ytd Δ
(BP)

AT 1.64 -5.2 4.26 1.48 -62.9
DE 1.33 -3.1 3.51 1.17 -59.7
FR 1.78 4.9 3.83 1.66 -77.7
BE 1.80 -5.5 5.86 1.79 -76.0
NL 1.57 -5.2 3.90 1.49 -66.8
FI 1.54 -4.3 3.90 1.33 -59.2
IE 2.44 3.6 14.08 2.40 -107.6
IT 2.93 15.5 7.26 2.70 -119.7
ES 2.73 7.3 7.62 2.58 -142.3
PT 3.50 11.6 17.39 3.32 -263.3
GR 5.88 8.0 37.10 4.42 -254.1
GB 2.74 1.8 4.23 1.44 -28.7
CH 0.72 -3.5 2.37 0.39 -35.3
US 2.62 1.6 3.99 1.39 -40.9
JP 0.59 -1.6 1.48 0.45 -15.4
1 as of 20 June 2014, 8:43 a.m. CET
Source: Bloomberg

Euro area 

Over the coming days we have a number of interesting economic surveys on the 
calendar. The main focus will be placed on the purchasing managers’ indices 
for Germany, France and the euro area. We expect an improvement for France 
in both manufacturing and services following the previous disappointing results. 
For Germany and the euro area we also expect a rise in manufacturing, how-
ever subdued business expectations are signaling a drop in the services sector 
index. Moreover, we are expecting a drop in the industrial and economic confi-
dence surveys from the European Commission for the euro area. While both in-
dices are on the upswing, the latest drops in a number of other industrial surveys 
make a temporary set back highly possible. In addition there are a number of 
national economic surveys due. We expect improvement in business confidence 
for France, Italy and Belgium. In the case of the German ifo Index, the assess-
ment of the current situation should remain at its high level. Future expectations 
are likely to be slightly subdued, though, which is why we expect a drop of the 
overall index. In addition to the several economic surveys, price data are sure to 
be the most interesting. In any case, low inflation is the main reason for the latest 
loosening in monetary policy. In some countries there is even a certain amount of 
deflation risk. Germany,  Spain and Belgium are publishing their preliminary es-
timates for inflation in June. 

On the secondary market bond yields have stabilized at their low levels recent 
weeks. In addition to the monetary policy decisions at the start of June, geopoliti-
cal developments over the past few days continue to support government bonds. 
Due to the military conflicts in both Iraq and Ukraine, safe havens are in rela-
tively higher demand. As result spreads over the German benchmark have ex-
panded somewhat. We consider this latest widening in spreads to be temporary, 
though, and we assume the trend towards tighter spreads will continue over the 
coming months. Yields on German government bonds with mid- to long-running 
maturities are, on the other hand, likely to rise as soon deflation fears on the mar-
ket tapper off. 

Belgium, the Netherlands and Italy have all announced bond issuances to take 
place on the primary market over the next few days. Germany, Spain, Malta 
and Italy will also be auctioning money market paper. 

The rating calendar has Slovenia for S&P and Germany, Austria and Luxem-
bourg for Moody’s marked for this coming Friday. 

Financial analyst: Gottfried Steindl

Ratings

Moody's S&P Fitch

Austria Aaa (s) AA+ (s) AAA (s)

Germany Aaa (s) AAA (s) AAA (s)

France Aa1 (n) AA (s) AA+ (s)

Belgium Aa3 (s) AA (s) AA (s)

Netherlands Aaa (s) AA+ (s) AAA (n)

Finland Aaa (s) AAA (n) AAA (s)

Ireland Baa1 (s) A- (p) BBB+ (s)

Italy Baa2 (s) BBB (n) BBB+ (s)

Spain Baa2 (p) BBB (s) BBB+ (s)

Portugal Ba2 (p) BB (s) BB+ (p)

Greece Caa3 (s) B- (s) B (s)

UK Aa1 (s) AAA (s) AA+ (s)

Switzerland Aaa (s) AAA (s) AAA (s)

USA Aaa (s) AA+ (s) AAA (s)

Japan Aa3 (s) AA- (n) A+ (n)
Outlook: p = positive, n = negative, s = stable
Source: Bloomberg
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Recommendations (horizon: end of September)

Stock markets:
Buy: ATX, DAX, Euro STOXX 50, NIKKEI 225
Hold: FTSE, SMI, USA

Forecasts
current1 Sep-14 Dec-14

Euro STOXX 50 3,323 3,450 3,550

DAX 10,049 10,350 10,700

ATX 2,554 2,650 2,750

SMI 8,705 8,900 9,200

FTSE 6,835 6,950 7,200

DJIA 16,921 17,000 17,200

S&P 500 1,959 1,990 2,020

Nasdaq Comp. 4,359 4,480 4,650

Nikkei 15,349 16,000 16,500

Hang Seng CE 10,395 10,700 11,200
1 as of 20 June 2014, 12:00 noon CET 
Source: Bloomberg, Raiffeisen RESEARCH

Performance
-5D* -5Y in %**

STOXX Europe 50 0.9 7.5

CECE Comp. (CE) 0.7 5.1

ATX 0.7 4.4

Hang Seng CE 0.6 -0.3

Euro STOXX 50 0.5 6.4

FTSE 0.4 9.4

SMI 0.3 9.9

Nasdaq Comp. 0.0 19.0

DAX -0.1 15.6

MSCI World -0.1 12.1

S&P 500 -0.5 16.3

DJIA -0.6 14.7

Nikkei -0.7 9.4
* performance from 12 June 2014 - 19 June 2014 
(closing prices in each case), ** per year; 
Source: Thomson Reuters, Raiffeisen RESEARCH

Performance
-5D* -5Y in % **

Energy 1.6 9.4

Financials 0.1 8.9

MSCI World -0.1 12.1

IT -0.2 14.7

Cons. Staples -0.2 13.5

Health Care -0.3 16.1

Industrials -0.4 14.8

Materials -0.4 6.6

Telecoms -0.5 9.1

Cons. Discretionary -0.6 18.7

Utilities -1.0 3.7
 weekly performance of global MSCI sector indices 
from 12 June 2014 - 19 June 2014 (closing prices 
in each case), ** per year, Source: Thomson Reuters, 
Raiffeisen RESEARCH

Expected corporate releases
USA

Mon, 23 Micron Technology
Wed, 25 Bed Bath & Beyond, General Mills, Monsanto
Thu, 26 Conagra Foods, McCormick , Nike
Europe

Mon, 23 Colruyt
Wed, 25 Zumtobel 
Source: Bloomberg, Raiffeisen RESEARCH

Established equity markets

The Federal Reserve continues to reduce its bond purchases step by step and will 
soon end the program entirely. In H1 2015, we could also see the first interest 
rate hike given the ongoing economic recovery. Against this backdrop one must 
obviously ask the question to what extent the upward trend on equity markets will 
experience a small correction or be in general danger. It can be fundamentally 
said that while the central bank liquidity injected into the banking system has cer-
tainly been a supporting factor, it has not been the sole driver of the upswing of 
the last years. For instance, in the USA the strong performance of US stocks is 
mainly attributable to the extraordinary profit development being reported. 

In a historical comparison, the normalisation of monetary policy does not mean 
an immediate end to an upward trend in stocks. Since 1965, the S&P 500 saw 
largely positive performance in the first twelve months following the first interest 
rate hike (average gains of 3%). Only when monetary policy is too restrictive 
and not accompanied by an improvement in the economy (a typical warning sig-
nal for such a situation would be an inverse interest curve) could bring an end to 
this bull market, which has been charging forward for more than five years, and 
would then be followed by an expected significant drop in profits. 

On the other side one should also not forget that the ECB has recently initiated an 
even more expansive monetary policy. In addition, credit aggregates are starting 
to show tendencies towards revival. A glance at the cash cushion held by institu-
tional investors is also quite revealing in a “liquidity context”. The cash ratios of 
the portfolio managers recently fell slightly but still are quite high, which means 
that a large correction still seems unlikely. 

The start of the debate over higher interest rates in the US could provide the op-
portunity for a temporary consolidation phase among established stock markets 
during the summer months. In addition, volatility indices signal a too high level of 
complacency and investor sentiment surveys are at the highest level since Janu-
ary; all of this argues against a linear continuation in the positive trend. However, 
given our outlook for further improvement in the global economy, the established 
stock indices should be nevertheless be higher (although in different magnitudes) 
by the end of the summer and thus in line with our revised forecasts.

Financial analyst: Christian Hinterwallner
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Warnings

  Figures on performance refer to the past. Past performance is not a reliable indicator of the future results and develop-
ment of a financial instrument, a financial index or a securities service. This is particularly true in cases when the finan-
cial instrument, financial index or securities service has been offered for less than 12 months. In particular, this very short 
comparison period is not a reliable indicator for future results.

  Performance is reduced by commissions, fees and other charges, which depend on the individual circumstances of the 
investor.

  The return on an investment can rise or fall due to exchange rate fluctuations.
  Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may devi-

ate from the forecast. Consequently, forecasts are not a reliable indicator for the future results and development of a fi-
nancial instrument, a financial index or a securities service. 

A description of the concepts and methods which are used in the preparation of financial analyses can be found at: www.raiffeisenre-
search.at/conceptsandmethods

Detailed information on sensitivity analyses (procedure for checking the stability of the assumptions made in this document) can be found 
at: www.raiffeisenresearch.at/sensitivityanalysis

Risk notifications and explanations

Financial instruments Date of the first publication

Euro STOXX 50 26/02/1998

DAX 30 01/04/1993

FTSE 100 01/04/1993

SMI 01/04/1993

S&P 500 01/04/1993

Nasdaq Comp. 01/07/1998

DJIA 01/04/1993

Nikkei 225 01/04/1993

HSCEI 01/01/2007

Equity market indices

Recommendation history (12m)

Date ATX Euro 
STOXX 50

DAX 30 FTSE 100 SMI S&P 500 Nasdaq 
Comp. 

DJIA Nikkei 225 HSCEI

22/03/2013 Buy Buy Buy Buy Buy Buy Buy Buy Sell Buy

10/05/2013 Hold Hold Hold Hold Hold Hold Hold Hold Hold I

07/06/2013 I I I I I I I I Buy I

20/06/2013 I I I I I I I I Buy I

08/08/2013 I I I I I I I I I I

13/08/2013 Sell I I I I I I I I I

13/09/2013 Buy Buy Buy Buy Buy Buy Buy Buy I I

07/11/2013 I I I I I I I I I I

08/11/2013 Hold Hold Hold Hold Hold Hold Hold Hold I I

15/11/2013 I I I I I I I I Hold I

13/12/2013 Buy Buy Buy Buy Buy Buy Buy Buy Buy I

20/12/2013 I I I I Hold I I Hold Hold I

17/01/2014 Hold Hold Hold Hold I Hold Hold I I I

14/02/2014 Buy Buy Buy Buy Buy Buy Buy Buy Buy I

19/03/2014 I I I Hold I Hold I Hold I I

18/04/2014 I I I I I Buy I I I I

02/05/2014 Hold Hold Hold I Hold Hold I I I Hold

16/05/2014 Buy I I I I I I I I I

20/06/2014 I Buy Buy I I I Hold I I Buy
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