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With a look towards the next week there are two data releases of special inter-
est: the second estimate for the development of real gross domestic product in 
Q2 (Thurs) as well as durable goods orders in July (Tues). 

In the first estimate the Bureau of Economic Analysis (BEA) calculated annual-
ized GDP growth of 4.0% qoq from April to June. Since then data for inventory 
investments and export from May and June, respectively, lead us to expect that 
the second estimate from the BEA will not likely differ greatly from the originally 
published growth. 

The figures for durable goods orders in July promise to be truly stunning. Aircraft 
manufacturer Boeing experienced the largest amount of orders by a wide mar-
gin in the history of the company last month. In the course of the Farnborough In-
ternational Airshow in England air craft orders of around USD 100 bn (accord-
ing to list prices) were taken. We therefore expect an increase in durable goods 
orders of around 18% mom while several analysts even expect a plus of 30% 
mom or more; however, without the volatile transport sector orders are likely to 
have only risen slightly. 

Key figures

USA RBI Kons. zuletzt

Mon, 25. 15:45 Markit PMI Services, prel. Aug. n.a. 59.1 60.8

Mon, 25. 16:00 New home sales (thsd, ann.) Jul. n.a. 425 406

Tue, 26. 14:30 Durable goods orders (% mom) Jul. 18.0 7.5 1.7

Tue, 26. 14:30  - ex. transportation (% mom) Jul. 0.6 0.4 1.9

Tue, 26. 15:00 FHFA house price index (% mom) Jun. n.a. 0.3 0.4

Tue, 26. 15:00 S&P C/S home prices, 20 cities (% mom) Jun. n.a. -0.1 -0.3

Tue, 26. 16:00 Consumer confidence Conf. Board Aug. 88.0 89.0 90.9

Thu, 28. 14:30 GDP (% qoq, ann., 2nd estimate) Q2 3.8 3.9 4.0

Thu, 28. 16:00 Pending home sales (% mom) Jul. n.a. 0.5 -1.1

Fri, 29. 14:30 Personal income (% mom) Jul. 0.3 0.3 0.4

Fri, 29. 14:30 Personal spending (% mom) Jul. 0.1 0.2 0.4

Fri, 29. 14:30 PCE deflator  (% yoy) Jul. 1.6 1.6 1.6

Fri, 29. 14:30 PCE core inflation (% yoy) Jul. 1.5 1.5 1.5

Fri, 29. 15:45 Chicago PMI Aug. n.a. 56.5 52.6
Europe

Mon, 25. 10:00 DE: ifo business climate Aug. 106.6 107.0 108.0

Mon, 25. 10:00 DE: ifo current assessment Aug. 112.5 112.0 112.9

Mon, 25. 10:00 DE: ifo business expectations Aug. 101.0 102.0 103.4

Mon, 25. 15:00 BE: Business confidence Aug. -8.5 -9.0 -7.5

Wed, 27. 08:45 FR: Business confidence Aug. 96.0 97.0 97.0

Wed, 27. 10:00 IT: Consumer confidence Aug. 104.0 104.0 104.6

Thu, 28. 09:00 ES: Consumer price index (% yoy), prel. Aug. n.a. -0.5 -0.4

Thu, 28. 09:55 DE: Unemployment rate (%) Aug. 6.7 6.7 6.7

Thu, 28. 10:00 EA: Money supply M3 (% yoy) Jul. 1.2 1.5 1.5

Thu, 28. 11:00 EA: Economic confidence Aug. 101.0 101.6 102.2

Thu, 28. 11:00 EA: Industrial confidence Aug. -5.0 -4.4 -3.8

Thu, 28. 14:00 DE: Consumer price index (% yoy), prel. Aug. 0.8 0.8 0.8

Fri, 29. 11:00 EA: Unemployment rate (%) Jul. 11.5 11.5 11.5

Fri, 29. 11:00 EA: Consumer price index (% yoy), prel. Aug. 0.3 0.3 0.4

Fri, 29. 11:00 IT: Consumer price index (% yoy), prel. Aug. -0.1 -0.2 0.0

Source: Bloomberg, Raiffeisen RESEARCH 

Boeing sets the pace

Source: Boeing, Thomson Reuters, Raiffeisen RESEARCH

Forecasts
USA curr.1 Sep-14 Jun-15 Rec.*

Key rate 0.25 0.25 1.00 n.a.

Libor 3M 0.23 0.30 1.20 n.a.

Yield 2Y 0.47 0.60 1.60 Sell

Yield 10Y 2.40 2.90 3.70 Sell
Eurozone

Key rate 0.15 0.15 0.15 n.a.

Euribor 3M 0.19 0.20 0.30 n.a.

Yield 2Y 0.01 0.10 0.40 Hold

Yield 10Y 0.99 1.50 2.20 Sell

Swaprate 5Y 0.55 0.80 1.60 n.a.
1 as of 22 August 2014, 09:02 p.m. CET; *Recommen-
dation for an investment horizon of 1 to 4 months
Source: Thomson Reuters, Raiffeisen RESEARCH

-40
-20
0
20
40
60
80
100

-8.0
-4.0
0.0
4.0
8.0

12.0
16.0
20.0

A
ug

-1
3

Se
p-

13
O

ct
-1

3
N

ov
-1

3
D

ec
-1

3
Ja

n-
14

Fe
b-

14
M

ar
-1

4
A

pr
-1

4
M

ay
-1

4
Ju

n-
14

Ju
l-1

4

Durable goods orders (% mom)

Orders at Boeing (USD bn. p.m., r.h.s.)



Market outlook

2 Please note the risk notifications and explanations at the end of this document

Consumer spending (Fri) is likely to have only risen nominally by 0.1% mom in 
July according to weak retail sales figures. On Friday the Chicago PMI will be the 
last important regional sentiment indicator for manufacturing before the release 
of the ISM Index. The two indicators from New York and Philadelphia developed 
in August in contradictory directions: the sentiment barometer from the New York 
region dropped significantly from a high level while its counterpart from the Phil-
adelphia region continued to rise from an already high level. After the Chicago 
PMI unexpectedly fell sharply in July, expectations here are quite optimistic. We 
expect consumer confidence from the Conference Board (Tues) to have slightly 
fallen with initial indications being provided by the weekly Bloomberg survey 
and the drop in the indicator from the University of Michigan. The other relevant 
data come from the real estate market: new home sales (Mon), FHFA house price 
index and S&P home price index (both Tues) and pending home sales (Thurs). 

Yields on 10y US treasuries rose slightly week-over-week and are currently 
around 2.4%. Triggers for this latest movement were more positive US economic 
data (housing starts, initial jobless claims, Markit manufacturing PMI, Philadel-
phia Fed Index) that all proved that the US economy is currently running smoothly 
as well as the latest meeting minutes from the previous FOMC meeting from the 
end of July. According to the minutes, several members of the monetary policy 
committee, as we supposed, are starting to change their mood. According to 
the protocol, “many participants noted that if convergence toward the Commit-
tee’s objectives occurred more quickly than expected, it might become appro-
priate to begin removing monetary policy accommodation sooner than they cur-
rently anticipated” . Some participants also consider it appropriate “to call for 
a relatively prompt move toward reducing policy accommodation to avoid over-
shooting the Committee’s unemployment and inflation objectives over the medium 
term”. Should the labour market report for August and September both come in 
similarly positive as those of the past six months and the unemployment rate con-
tinue to fall, we consider it likely that the press release following the FOMC meet-
ing after next in October could contain different wording regarding the direction 
towards an earlier interest rate hike or the number of participants voting against 
the current forward guidance will increase. The pressure towards higher yields 
will also begin to rise but what has thus far been true will continue to apply: with-
out a sustainable alleviation of tension in Eastern Ukraine and the Middle East 
there will be no noticeable jump in yields at the long end. 

 Financial analyst: Jörg Angelé, CIIA

Euro area

In the coming days, several economic surveys, consumer price development and 
labor market data are on the agenda of interesting data sets. The flash estimates 
for purchasing managers’ indices (PMI) and consumer confidence have set the 
course for the majority of upcoming surveys. While PMI have weakened particu-
larly in the manufacturing sector, also the survey among consumer conveyed an-
other drop in sentiment. The period of weakness is likely to have continued for 
economic and industrial sentiment tracked by the EU Commission as well as for 
business confidence in Belgium, France and Italy. Moreover, the German ifo In-
dex is likely to prolong its downward movement towards it’s long-term average 
(103.6 for the total index). Companies’ business expectations will predominantly 
be responsible. We are also expecting consumer confidence in Italy to come in 
weaker, yet it remains well above the level recorded at the beginning of the year.

Among the flood of upcoming indicators, the flash estimates for inflation for in-
dividual countries and the euro area for August is likely to receive the most at-

GDP (real %yoy)

2013 2014e 2015f

Austria 0.3 0.9 1.5

Germany 0.5 1.8 2.5

France 0.4 0.7 1.8

Belgium 0.2 1.5 2.3

Netherlands -0.7 0.7 2.1

Finland -1.2 0.1 1.5

Ireland 0.2 3.0 3.5

Italy -1.8 0.5* 1.5

Spain -1.2 1.5 2.0

Portugal -1.4 0.9 2.0

Greece -3.9 0.0 2.0

Euro area -0.4 0.8 1.6

United Kingdom 1.8 3.1 2.6

Switzerland 2.0 2.0 2.0

USA 2.2 2.2 3.2

Japan 1.5 1.4 1.1
* under revision
Source: Thomson Reuters, Raiffeisen RESEARCH

Consumer price index (% yoy)

2013 2014e 2015f

Austria 2.1 1.5 1.8

Germany 1.6 1.0 2.0

France 1.0 1.0 1.3

Belgium 1.2 0.9 1.5

Netherlands 2.6 0.5 1.2

Finland 2.2 1.0 0.7

Ireland 0.5 0.6 1.3

Italy 1.3 0.5 1.0

Spain 1.5 0.3 0.9

Portugal 0.4 -0.1 0.8

Greece -0.9 -1.5 -0.5

Euro area 1.4 0.7 1.3

United Kingdom 2.6 2.1 2.8

Switzerland -0.2 0.4 1.1

USA 1.5 1.9 2.2

Japan 0.4 2.6 1.2
Source: Thomson Reuters, Raiffeisen RESEARCH

Forecasts

current1 Sep-14 Dec-14 Jun-15

CHF

Libor 3M 0.02 0.0 0.0 0.0

Yield 10Y 0.47 0.8 0.9 1.2
YEN

Key rate 0.10 0.1 0.1 0.1

Libor 3M 0.13 0.1 0.1 0.2

Yield 10Y 0.51 0.6 0.7 0.8
FX

EUR/USD 1.33 1.32 1.30 1.27

EUR/JPY 137.8 135 134 137

USD/JPY 103.7 102 103 108

EUR/CHF 1.21 1.22 1.22 1.25
Crude

Brent (USD) 100.8 110 114 117
1 as of 22 August 2014, 09:02 p.m. CET
Source: Thomson Reuters, Raiffeisen RESEARCH
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Debt issuance calendar

Issuer Date Maturity Coupon (%) Vol*

Bonds

IT Thu, 28. 2019 - 3

Thu, 28. 2024 - 2.5

Bills

DE Mon, 25. 12M - 2
FR Mon, 25. 3M, 5M, 12M - n.a.
ES Tue, 26. 3M, 9M - n.a.
MT Tue, 26. 3M - n.a.
IT Wed, 27. n.a. - n.a.

* EUR bn
Source: Bloomberg

Overview government bonds 
Yields 10Y

curr.1

(%)
 1W Δ
(BP)

5Y H
(%)

5Y L
(%)

Ytd Δ
(BP)

AT 1.25 2.6 3.88 1.22 -102.2
DE 0.99 3.4 3.49 0.95 -94.2
FR 1.38 4.2 3.78 1.34 -117.6
BE 1.36 1.8 5.86 1.34 -120.2
NL 1.17 3.4 3.75 1.14 -106.2
FI 1.16 2.2 3.71 1.14 -96.9
IE 1.88 -10.3 14.08 1.88 -163.1
IT 2.58 -0.3 7.26 2.58 -154.3
ES 2.39 -0.9 7.62 2.39 -175.9
PT 3.22 -28.7 17.39 3.22 -291.0
GR 5.78 -13.4 37.10 4.42 -265.7
GB 2.40 -4.6 4.23 1.44 -62.6
CH 0.47 2.2 2.16 0.39 -60.0
US 2.40 6.2 3.99 1.39 -62.7
JP 0.51 1.0 1.48 0.45 -22.8
1 as of 22 August 2014, 08:53 a.m. CET
Source: Bloomberg

tention. Just as in July the latest drop in the price of oil (in EUR -3.1% mom and 
-7.8% yoy) might have a dampening effect on headline inflation. The annual rate 
in the euro area is thus likely to stick between 0.3% and 0.4% in August. In Italy, 
annual inflation might reach negative territory, which has only been the case 
once since the introduction of the euro (in July 2009). While the strengthening of 
purchasing power due to low price pressures across the entire euro area is cer-
tainly positive, the development will continue to stoke fears of deflation. Upcom-
ing data for money and credit supply aggregates will not be capable of dispel-
ling these worries.
 
Although leading indicators are pointing to a return to (moderately) positive 
growth in Q3 in Germany as well as in the euro area, the latest trend in eco-
nomic surveys is anything but uplifting. Hence, it is not surprising that from the 
data side little to nothing is currently able to counteract the sentiment on the sec-
ondary market, which continues to be strongly influenced by the various global 
political crises. With encouraging signals towards crisis solving remaining ab-
sent so far, the yield on the 10y German benchmark bond is likely to continue os-
cillating around the 1 % mark for the time being.

The primary market will see only Italy placing bonds in the coming days. Ger-
many, France, Spain, Malta and Italy are all issuing money market paper. This 
Friday’s rating calendar is empty.

Financial analyst: Eva Bauer, CIIA

Ratings

Moody's S&P Fitch

Austria Aaa (s) AA+ (s) AAA (s)

Germany Aaa (s) AAA (s) AAA (s)

France Aa1 (n) AA (s) AA+ (s)

Belgium Aa3 (s) AA (s) AA (s)

Netherlands Aaa (s) AA+ (s) AAA (s)

Finland Aaa (s) AAA (n) AAA (s)

Ireland Baa1 (s) A- (p) A- (s)

Italy Baa2 (s) BBB (n) BBB+ (s)

Spain Baa2 (p) BBB (s) BBB+ (s)

Portugal Ba1 (s) BB (s) BB+ (p)

Greece Caa1 (s) B- (s) B (s)

UK Aa1 (s) AAA (s) AA+ (s)

Switzerland Aaa (s) AAA (s) AAA (s)

USA Aaa (s) AA+ (s) AAA (s)

Japan Aa3 (s) AA- (n) A+ (n)
Outlook: p = positive, n = negative, s = stable
Source: Bloomberg

Forecast spreads1 government bonds

curr.2 Sep-14 Jun-15 Rec.3

FR10y/DE10y 40 30 20 Hold

AT10y/DE10y 27 25 15 Hold

IE10y/DE10y 91 80 50 Buy

IT10y/DE10y 160 110 80 Buy

ES10y/DE10y 141 100 60 Buy

PT10y/DE10y 224 170 140 Buy

GR10y/DE10y 481 n.a. n.a. n.a.

DE10y/DE2y 97 140 180 Sell
1 Spread first bond segment versus second, in bp
2 As of 22 August 2014, 09:04 p.m. CET
3 Recommendation for an investment horizon of 1 to 
4 months
Source: Thomson Reuters, Raiffeisen RESEARCH
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Forecasts
current1 Sep-14 Dec-14

Euro STOXX 50 3,105 3,170 3,250

DAX 9,353 9,550 9,800

ATX 2,298 2,350 2,450

SMI 8,555 8,600 8,900

FTSE 6,767 6,800 7,000

DJIA 17,039 17,000 17,300

S&P 500 1,992 1,990 2,030

Nasdaq Comp. 4,532 4,480 4,650

Nikkei 15,539 16,000 16,500

Hang Seng CE 11,059 10,800 11,200
1 as of 22 August 2014, 12:00 p.m. CET 
Source: Bloomberg, Raiffeisen RESEARCH

Performance indices
-5D* -5Y in %**

Euro STOXX 50 2.2 2.6

DJIA 1.9 12.4

DAX 1.9 11.5

S&P 500 1.9 14.2

STOXX Europe 50 1.8 4.7

MSCI World 1.8 10.0

Nasdaq Comp. 1.8 17.5

Nikkei 1.8 8.8

SMI 1.7 6.9

CECE Comp. (CE) 1.4 0.0

ATX 1.4 -1.4

FTSE 1.4 6.9

Hang Seng CE -1.2 -0.9
** performance from 14 August 2014 - 21 August 
2014 (closing prices in each case),  ** per year; 
Source: Thomson Reuters, Raiffeisen RESEARCH

Performance sectors
-5D* -5Y in % **

IT 2.3 13.6

Industrials 2.2 12.1

Health Care 2.1 15.0

Energy 2.0 8.0

Utilities 1.9 2.0

Financials 1.9 5.6

MSCI World 1.8 10.0

Cons. Discretionary 1.7 16.3

Cons. Staples 1.2 11.7

Telecoms 1.1 7.1

Materials 0.8 4.5
* weekly performance of global MSCI sector indices 
from 14 August 2014 - 21 August 2014 (closing prices 
in each case),  ** per year, Source: Thomson Reuters, 
Raiffeisen RESEARCH

Recommendations (horizon: end of September)

Stock markets:
Buy: ATX, DAX, Euro STOXX 50, NIKKEI 225
Hold: FTSE, SMI, US equity indices 

Expected corporate releases
USA

Tue, 26 Analog Devices, Best Buy 
Wed, 27 Brown-Forman, Tiffany

Europe

Tue, 26 Accor, Vienna Insurance 
Thu, 28 Baloise, Essilor, Ems-Chemie, Bouygues, Pernod Ricard, Veolia Environnment, Vivendi
Fri, 29 Portugal Telecom, Hermes
Source: Bloomberg, Raiffeisen RESEARCH

Established equity markets

Global equity markets look to once again be on the path towards recovery. 
Given the number of geopolitical crises it seems as if investors are adapting to 
the situation as they did at the start of summer and there may be here and there 
hopes for de-escalation. Several indices therefore rose vehemently over the past 
two weeks. Most conspicuous are US indices, which were among those that lost 
the least in the latest drop; the Dow Jones is close to returning to its all-time high, 
the S&P 500 already reached new all-time highs and the NASDAQ Compos-
ite has reached its highest since March 2000 (!). At the same time oil and gold 
prices have both fallen markedly. Yields on government bonds remain the only 
thing that does not fit to the market’s latest risk appetite. Nonetheless, they are in-
directly supporting the market’s demand for stocks. Dividend yields are now mul-
tiples of bond yields, financing costs for corporates continue to fall and profit po-
tential is increasing. In the current environment, the (justified) hope for more stim-
ulation in the global economy beyond the new year certainly speaks a great deal 
for stock investments. 

One interesting detail in the overall strong earnings seasons on both sides of the 
Atlantic is worth reporting: at the moment it seems to be as if Europe’s corpora-
tions have increased profits over Q2 2013 by more than eight percent while their 
American counterparts “only” saw profits rise by just shy of seven percent. This 
would thus be the first time in five (!) years where Europeans are ahead of the 
Americans. Is this a turnaround in the trend? Maybe not but it is most certainly a 
sign of life from an old continent plagued for some time by debt fears and weak 
growth. The influence of the earnings season will begin to draw down step-by-
step over the coming weeks, though. Next week’s agenda has, among others, 
quarterly results from Accor, Bouygues and Portugal Telecom on the agenda. In 
the USA the earnings season is as good as over. 

Our recommendations at market level remain unchanged given the latest rise in 
prices. With an expectation of a trend towards continuing relaxation in tensions 
of the current geopolitical crises we currently see more recovery potential, espe-
cially in European stock indices. 

Financial analyst: Helge Rechberger, CEFA
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Warnings

  Figures on performance refer to the past. Past performance is not a reliable indicator of the future results and develop-
ment of a financial instrument, a financial index or a securities service. This is particularly true in cases when the finan-
cial instrument, financial index or securities service has been offered for less than 12 months. In particular, this very short 
comparison period is not a reliable indicator for future results.

  Performance is reduced by commissions, fees and other charges, which depend on the individual circumstances of the 
investor.

  The return on an investment can rise or fall due to exchange rate fluctuations.
  Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may devi-

ate from the forecast. Consequently, forecasts are not a reliable indicator for the future results and development of a fi-
nancial instrument, a financial index or a securities service. 

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the con-
text of financial analysis) can be found at: www.raiffeisenresearch.at/sensitivityanalysis

The distribution of all recommendations relating to the calendar quarter prior to the publications date, and distribution of 
recommendations, in the context of which investmentbanking services within the meaning of § 48f (6) Z 6 Stock Exchange 
Act (BörseG) have been provided in the last 12 months, is available under: www.raiffeisenresearch.at/distributionofrecom-
mendations

Risk notifications and explanations

Government bonds

Outright: Recommendation history (1-4 months horizon)

Issuer DE US

Maturity segment 2y 10y 2y 10y

18/07/2014 Hold Sell Hold Sell

23/07/2014 I I I I

25/07/2014 I I I I

01/08/2014 I I l l

04/08/2014 l l I I

06/08/2014 l l l l

08/08/2014 l l l l

14/08/2014 l l Sell l

22/08/2014 l l Sell l

Spread: Recommendation history (1-4 months horizon)

Issuer AT-DE FR-DE IT-DE ES-DE IE-DE PT-DE DE-DE

Maturity segment 10y-10y 10y-10y 10y-10y 10y-10y 10y-10y 10y-10y 10-2y

18/07/2014 Hold Hold Buy Buy Buy Buy Sell

23/07/2014 I I I I I I I

25/07/2014 I I I I I I I

01/08/2014 I I I I I I I

04/08/2014 I I I I I I I

06/08/2014 l l l l l l l

08/08/2014 l l l l l l l

14/08/2014 l l l l l l l

22/08/2014 l l l l l l l
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Recommendation history (1-4 months horizon)

Date ATX Euro 
STOXX 50

DAX 30 FTSE 100 SMI S&P 500 Nasdaq 
Comp. 

DJIA Nikkei 225 HSCEI

22/03/2013 Buy Buy Buy Buy Buy Buy Buy Buy Sell Buy

10/05/2013 Hold Hold Hold Hold Hold Hold Hold Hold Hold I

07/06/2013 I I I I I I I I Buy I

20/06/2013 I I I I I I I I Buy I

08/08/2013 I I I I I I I I I I

13/08/2013 Sell I I I I I I I I I

13/09/2013 Buy Buy Buy Buy Buy Buy Buy Buy I I

07/11/2013 I I I I I I I I I I

08/11/2013 Hold Hold Hold Hold Hold Hold Hold Hold I I

15/11/2013 I I I I I I I I Hold I

13/12/2013 Buy Buy Buy Buy Buy Buy Buy Buy Buy I

20/12/2013 I I I I Hold I I Hold Hold I

17/01/2014 Hold Hold Hold Hold I Hold Hold I I I

14/02/2014 Buy Buy Buy Buy Buy Buy Buy Buy Buy I

19/03/2014 I I I Hold I Hold I Hold I I

18/04/2014 I I I I I Buy I I I I

02/05/2014 Hold Hold Hold I Hold Hold I I I I

16/05/2014 Buy I I I I I I I I I

20/06/2014 I Buy Buy I I I Hold I I I

Financial instruments Date of the first publication

Euro STOXX 50 26/02/1998

DAX 30 01/04/1993

FTSE 100 01/04/1993

SMI 01/04/1993

S&P 500 01/04/1993

Nasdaq Comp. 01/07/1998

DJIA 01/04/1993

Nikkei 225 01/04/1993

HSCEI 01/01/2007

Equity market indices
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Disclaimer Financial Analysis
Publisher: Raiffeisen Bank International AG

Supervisory authority: Austrian Financial Market Authority (FMA)

This document is for information purposes and may not be reproduced or distributed to other persons. This document constitutes neither a solicitation of an of-
fer nor a prospectus in the sense of the Austrian Capital Market Act (KMG) or the Stock Exchange Act or any other comparable foreign law. An investment de-
cision in respect of a security, financial product or investment must be made on the basis of an approved, published prospectus or the complete documentation 
for the security, financial product or investment in question, and not on the basis of this document.

This document does not constitute a personal recommendation to buy or sell financial instruments in the sense of the Securities Supervision Act. Neither this doc-
ument nor any of its components shall form the basis for any kind of contract or commitment whatsoever. This document is not a substitute for the necessary ad-
vice on the purchase or sale of a security, investment or other financial product. In respect of the sale or purchase of securities, investments or financial prod-
ucts, your banking advisor can provide individualised advice which is suitable for investments and financial products.

This analysis is fundamentally based on generally available information and not on confidential information which the party preparing the analysis has ob-
tained exclusively on the basis of his/her client relationship with a person. 

Unless otherwise expressly stated in this publication, RBI deems all of the information to be reliable, but does not make any assurances regarding its accuracy 
and completeness. 

In emerging markets, there may be higher settlement and custody risk as compared to markets with established infrastructure. The liquidity of stocks/financial 
instruments can be influenced by the number of market makers. Both of these circumstances can result in elevated risk in relation to the safety of investments 
made on the basis of the information contained in this document.

The information in this publication is current, up to the creation date of the document. It may be outdated by future developments, without the publication be-
ing changed. 

Unless otherwise expressly stated (http://www.raiffeisenresearch.at/specialcompensation), the analysts employed by Raiffeisen Bank International AG are not 
compensated for specific investment banking transactions. Compensation of the author or authors of this report is based (amongst other things) on the overall 
profitability of RBI, which includes, inter alia, earnings from investment banking and other transactions of RBI. In general, RBI forbids its analysts and persons 
reporting to the analysts from acquiring securities or other financial instruments of any enterprise which is covered by the analysts, unless such acquisition is 
authorised in advance by RBI’s Compliance Department.

RBI has put in place the following organisational and administrative agreements, including information barriers, to impede or prevent conflicts of interest in re-
lation to recommendations: RBI has designated fundamentally binding confidentiality zones. Confidentiality zones are typically units within credit institutions, 
which are delimited vis-à-vis other units by organisational measures covering the exchange of information, because compliance-relevant information is contin-
uously or temporarily handled there. Compliance-relevant information may fundamentally not leave a confidentiality zone and is to be treated as strictly confi-
dential in internal business operations, including interaction with other units. This does not apply to the transfer of information necessary for usual business op-
erations. Such transfer of information is limited, however, to what is absolutely necessary (need-to-know principle). The exchange of compliance-relevant infor-
mation between two confidentiality zones may only occur with the involvement of the Compliance Officer.

SPECIAL REGULATIONS FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (UK): 
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